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I n t r o d u c t i o n  b y  t h e  B o a r d 
o f  M a n a g i n g  D i r e c t o r s
Reporting a profit before taxes of €9.8 billion, the 
Volksbanken Raiffeisenbanken Cooperative Finan-
cial Network remains one of the most profitable 
banking groups in Europe. A sharp rise in the volume 
of customer business enabled the network to main-
tain net interest income at virtually the prior-year 
level, while net fee and commission income actually 
increased. 

Although persistently low interest rates and the rise 
in costs driven by regulatory requirements will have 
an adverse impact on financial performance going 
forward, the Cooperative Financial Network can 
tackle the challenges and any opportunities that 
arise in the market from a position of competitive 
strength. It is also supported in this by its close ties to 
business and society – as reflected in its 18.3 million-
strong membership – and a sound level of equity, 
which has risen again to €93.0 billion. 

The cooperative banks’ network of branches, which 
is comprehensive even by European standards, 
means that they are standing by their promise of 
remaining close to their customers. In the digital 
age, however, customer focus also includes digital 
channels, where the cooperative banking group is 
currently making substantial investments. Having 
the right mix of these distribution channels is a 
major factor in future success. The cornerstone of 
the entire customer/bank relationship remains the 
cooperative bank branch. Even in an omnichannel 
environment, the branch – with its highly qualified 
specialist advisors – will continue to provide the cru-
cial edge over a business model based primarily on 
technology.

The interest-rate situation remains one of the big-
gest challenges in Europe. In view of the Brexit vote 
and the resulting uncertainties, there is growing 
concern that the European Central Bank will persist 
with its disastrous policy of negative interest rates. 
The measurable economic benefits of negative in-
terest rates are minimal at most. However, the dam-
age caused by the policy of extremely low interest 
rates is considerable, especially for personal pension 
products but also for the long-term development of 
the financial sector as a whole. 

Moreover, the rising tide of regulation is not making 
relationships between customers and their banks 
any easier. Even politicians now recognize the grow-
ing burden that regulatory requirements represent, 
particularly for small and medium-sized banks. 
Nonetheless, we will continue with our joint lobby-
ing activities in pursuit of the principle of propor-
tionality. More subsidiarity is also required in this 
context. The cooperative model, with its regional 
roots and banks that determine their own business 
policies, is proof positive of the success with which 
individual responsibility and overarching coopera-
tion can be combined for the benefit of business. 

Uwe Fröhlich
Gerhard Hofmann
Dr. Andreas Martin 
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scheme in 2016 at 0.04 percent of the assessment 
basis for those institutions that are also members of 
the BVR-ISG protection scheme in order to prevent 
these institutions incurring a double charge. For the 
two other member institutions, the contribution 
rate was set at 0.088 percent of the assessment ba-
sis or 2.2 times the basic contribution. Further reso-
lutions concerning contributions were included on 
the agenda for the general meeting of the BVR's 
members to be held on June 10, 2016 as part of the 
approval required for the new BVR-ISG contribution 
rules.

Following the successful implementation of the 
EinSiG in mid-2015 with the creation of the dual 
scheme, the BVR protection scheme is faced with 
new tasks in 2016 in connection with implementing 
requirements to prepare recovery plans within the 
meaning of sections 12 to 20 of the German Bank 
Recovery and Resolution Act (SAG). It is also likely 
that, following on from initial discussions in 2015, 
new challenges will arise as a result of the indirect 
and sectoral supervision responsibilities of the ECB, 
as demonstrated for example by the ECB's public 
consultation on institutional protection schemes 
initiated in the first quarter of 2016. The BVR pro-
tection scheme expects yet more issues to emerge 
in this regard, involving national and international 
institutions such as the ECB, the German Federal 
Agency for Financial Market Stabilization (FMSA), 
the European Single Resolution Board (SRB), and the 
European Commission.

T o o l s  a n d  m e t h o d s 
f o r  i d e n t i f y i n g  a n d 

m e a s u r i n g  r i s k

The framework concept for earnings and risk man-
agement in conjunction with the concepts for 
VR-Control have provided the cooperative prima-
ry institutions with a system that ensures the con-
sistent measurement of market risk and credit risk 
across the entire business of each institution. In line 
with their individual business and risk strategies and 
in accordance with regulatory requirements such as 
the Minimum Requirements for Risk Management 
(MaRisk), the local cooperative banks choose which 
of the available methods to use. 

A historical simulation is used to calculate market 
risk. Credit risk from the customer lending business is 
determined using a variant of the Credit Suisse model 
(Credit Risk+), which focuses on industries as the main 
risk drivers and has value-at-risk (VaR) as the main 
indicator. Besides calculating the VaR, the banks can 
develop stress scenarios for the specified risks.
An integrated approach is available to the institu-
tions for measuring credit risk in own-account in-
vesting activities. It takes full account of the securi-
ties' risk drivers by simulating spread risk, migration 
risk, and credit risk in the securities portfolio. Fur-
thermore, the risk arising from securities of the is-
suers in the Cooperative Financial Network is deter-
mined using simplified spread shifts. The end result 
is that the bank receives an expected portfolio value 
and a corresponding risk value in the form of an un-
expected loss. For a periodic management analysis, 
expected and unexpected fair value gains and losses 
can also be determined. In addition, it is possible to 
calculate stress scenarios. The portfolio model and 
its parameters are regularly refined and validated by 
the relevant unit at parcIT GmbH.

The banking regulator is increasingly focused on 
banks' inhouse assessment of their own risk-bearing 
capacity for the bank as a whole. With the MaRisk, 
the regulator specifically deals with the calculation 
of risk coverage potential and the risk profiles in the 
banks' different approaches. The cooperative insti-
tutions also conduct numerous stress tests as part of 
the risk-bearing-capacity calculation. 
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R i s k  c a p i t a l  m a n a g e m e n t 

As legally independent companies, the coopera-
tive institutions are responsible for their own cap-
ital management. Therefore, they manage their 
risk-bearing capacity in compliance with the MaRisk 
and to fit in with their business strategy. 

The BVR protection scheme supports the consistent 
use of tools for measuring and managing risk capi-
tal. The risk-bearing-capacity calculation carried out 
by each of the institutions forms the basis for the 
management of risk capital. According to the data 
collected by the BVR protection scheme, the going 
concern approach is the predominant approach used 
by the banks. The main risks are interest rate risk 
and credit risk. The former is generally determined 
by simulating the effects of interest rate scenarios 
on a bank's planned net interest income, whereas 
portfolio models are used to determine credit risk. 
Pillar 2 risk-bearing capacity is satisfied in the form 
of its utilization by existing capital buffers, even in 
the conservative approaches used by the banks. The 
protection scheme analyzes risk-bearing capacity 
once a year and aggregates the main results. These 
are then made available to the banks for informa-
tion purposes. Under the new German Financial and 
Risk-Bearing-Capacity Information Regulation (Fi-
naRisikoV), this process will be extended to cover all 
institutions from 2016.

Together with the primary banks, central institu-
tions, associations, and computing centers, a con-
cept for the bank-wide allocation of risk capital on 
the basis of a statement of assets and liabilities has 
been developed. The method underlying this con-
cept is the Markowitz approach to creating efficient 
portfolios. By implementing the concept, each bank 
is able to use the strategic risk categories it has se-
lected to carry out an allocation process from an 
efficiency perspective and to calculate possible al-
locations.

The Cooperative Financial Network provides a com-
prehensive overview of its financial position and 
financial performance by preparing annual consol-
idated financial statements. These statements in-
clude a group-level presentation of key figures such 
as equity, the Tier 1 capital ratio, and the total cap-
ital ratio. 

 

C a p i t a l  a d e q u a c y

The consolidated capital ratios for 2015 were cal-
culated using the extended aggregated calculation 
pursuant to article 49 (3) CRR in conjunction with 
article 113 (7) CRR. 

On January 2, 2014, BaFin permitted the institutions 
in the Cooperative Financial Network that are affili-
ated with the BVR protection scheme to not deduct 
investments within the Cooperative Financial Net-
work when calculating their capital ratios, as pro-
vided for in article 49 (3) CRR. This waiver of the re-
quirement to deduct long-term equity investments 
was granted, among other reasons, because mul-
tiple application of own funds between the mem-
bers of the institutional protection scheme has been 
eliminated. 

The Cooperative Financial Network's regulatory to-
tal capital ratio was 15.8 percent as at December 31, 
2015 (December 31, 2014: 15.1 percent). Overall, reg-
ulatory own funds increased by €6.1 billion to €87.6 
billion. The increase was largely attributable to the 
retention of profits. 

The Tier 1 capital ratio improved significantly to 12.4 
percent (December 31, 2014: 11.5 percent). For in-
formation only, the material Tier 1 capital ratio, i.e. 
including the reserves pursuant to section 340f HGB, 
was 14.8 percent (December 31, 2014: 13.8 percent). 
The Cooperative Financial Network's capital is pre-
dominantly held by the primary institutions. 

The total risk exposure as at December 31, 2015 
amounted to €556.0 billion (December 31, 2014: 
€541.4 billion). The resulting own funds require-
ments amounted to €44.5 billion as at December 31, 
2015 (December 31, 2014: €43.3 billion). 

The protection scheme analyzes the regulatory cap-
ital ratios of each member bank. The chart on pages 
38/39 shows the distribution of total capital ratios in 
the Cooperative Financial Network as at the report-
ing date of December 31, 2015 and as at December 
31, 2014. It highlights the continuing healthy level 
of capital adequacy of the individual banks. The 
unweighted average for the total capital ratio as at 
December 31, 2015 was unchanged year on year at 
19.0 percent. 
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The Cooperative Financial Network has healthy capi-
tal adequacy thanks to equity of €93 billion (Decem-
ber 31, 2014: 86.5 billion). It has continually boost-
ed its level of capital in recent years by retaining 
profit. This substantiates the Cooperative Financial 
Network's sustainable business model with its broad 
diversification of sources of risk and income. 

The leverage ratio, which is determined inde-
pendently of risk, was calculated for the first time 
at the level of the institutional protection scheme 
(BVR protection scheme/BVR-ISG) as at December 31, 
2015. The resulting figure of 6.0 percent (minimum 
requirement of 3.0 percent) also demonstrates the 
above-average capital adequacy within the Cooper-
ative Financial Network. In the calculation conduct-
ed on a material basis, i.e. including the reserves in 
accordance with section 340f HGB and taking into 
account full application of the relevant CRR provi-
sions, the leverage ratio was 6.9 percent. 
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D i s t r i b u t i o n  o f  t o t a l 
c a p i t a l  r a t i o s  i n  t h e 
C o o p e r a t i v e  F i n a n c i a l  N e t w o r k *
P r o p o r t i o n  o f  i n s t i t u t i o n s  ( p e r c e n t )

T o t a l  c a p i t a l  r a t i o  u p  t o  . . .  p e r c e n t

*  A s  a t  D e c e m b e r  3 1 ,  2 0 1 5
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C r e d i t  r i s k ,  m a r k e t  r i s k , 
a n d  l i q u i d i t y  r i s k

C r e d i t  r i s k

Credit risk is the most important risk category giv-
en the cooperative banks' high volume of custom-
er lending business. The cooperative banks manage 
their credit risk efficiently and sustainably using ex-
tensive, high-quality methods of risk measurement. 
So that they can assess the creditworthiness of indi-
vidual borrowers, the cooperative banks have access 
to a rating system that is tailored to their require-
ments. The system was developed by the BVR to-
gether with its partners in the Cooperative Financial 
Network and satisfies the regulatory requirements. 
Credit risk at portfolio level is measured using val-
ue-at-risk methods along with structural analysis of 
credit ratings, size categories, proportion of unse-
cured lending, and sectoral concentrations. 

The Cooperative Financial Network's strategy focus-
es on the profit-oriented assumption of risk, while 
taking its level of equity into consideration and 
pursuing a cautious lending policy. The cooperative 
banks are conservative in their lending decisions, 
with knowledge of the customer and borrowers' 
capacity to meet their obligations playing a central 
role. Overall, the Cooperative Financial Network's 
customer lending business has a granular credit 
structure and a high proportion of mortgages. The 
granularity and extensive regional diversification of 
the Cooperative Financial Network's business activi-
ties limit the formation of risk clusters. 

The Cooperative Financial Network registered fur-
ther significant growth in its lending business in 
2015. Lending to retail and corporate customers saw 
a substantial increase of 4.5 percent compared with 
2014. A key factor here was again the rise in home 
loans and loans to businesses. The growth in corpo-
rate banking was predominantly driven by lending 
to companies in the services, energy, and mining 
sectors. Because of their regional roots, the local co-
operative banks have established a strong foothold 
in the renewable energies market and provide finan-
cial support to companies in relation to projects for 
increased energy efficiency and for power genera-
tion from renewable sources.

Long-term home finance was again a key growth 
driver in the retail customer business. Consumer

home finance lending by the cooperative banks 
benefited from the favorable economic conditions. 
However, residential real estate prices in Germany 
also continued to go up in 2015. Price rises were par-
ticularly high in conurbations, although more mod-
est when considered across the board. In the majori-
ty of towns, cities, and rural areas, prices were in line 
with trends in income and rents. 

To help the member institutions monitor the region-
al markets, the BVR teamed up with vdp Research 
GmbH to develop a concept for measuring market 
volatility in individual postal code areas: BVR re-
al-estate market monitoring. The measurements 
from BVR real-estate market monitoring provide 
additional regional information to complement the 
German Banking Industry Committee's market vol-
atility concept. This enables the cooperative banks 
to determine the geographical areas forming their 
relevant markets and better comply with regulatory 
requirements.

Allowances for losses on loans and advances de-
creased in 2015 by 75.3 percent to €74 million. These 
allowances remained low, equating to a ratio of 0.01 
percent of the total lending volume. In summary, the 
cooperative banks operate a healthy lending busi-
ness overall.

The Cooperative Financial Network's exposures in 
respect of bonds from public-sector borrowers in 
countries particularly affected by the sovereign debt 
crisis remained at a manageable level, as was the 
case in previous years. The total carrying amount of 
these bonds came to €13.6 billion as at December 31, 
2015 (December 31, 2014: €13.9 billion). 
 

M a r k e t  r i s k

Interest-rate risk has a significant influence on the 
banks' financial performance. Despite low interest 
rates in 2015, the Cooperative Financial Network's 
net interest income remained largely steady. As in 
prior years, the largest proportion of net interest in-
come was generated from the net interest margin 
contribution in the customer business. Given the 
persistently low level of interest rates and growing 
competition for deposits, the banks expect interest 
margins to be narrower in the future. Moreover, a 
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reversal of interest rates in financial markets poses 
certain risks because the funding costs of the loans 
extended in the current environment of low interest 
rates will go up in the event of an interest rate hike.

Along with credit risk, interest-rate risk plays an 
important role for most of the cooperative banks. 
The banks could face huge challenges if either the 
current low level of interest rates continues or there 
is a rapid and significant rise in interest rates. Su-
pervisory authorities are factoring this problem into 
appropriate regulatory activities. For example, in 
April of this year the Basel Committee on Banking 
Supervision published its new 'Interest rate risk in 
the banking book' standard, which will come into 
force in 2018. The new EBA guidelines on manag-
ing interest rate risk in the banking book have been 
available since 2015 and came into effect at the be-
ginning of 2016. However, specific details still need 
to be published by the German supervisor during 
the course of this year. One aspect common to both 
the Basel standard and the EBA guidelines is that, al-
though they continue to provide for the modeling of 
interest rate risk in the banking book in Pillar 2, they 
place greater emphasis on the quality and consisten-
cy of the management of interest rate risk in insti-
tutions. If the internal management does not satisfy 
the requirements of supervisors, they can require an 
institution to use a standard model as described in 
the new Basel standard.

The protection scheme monitors the appropriate-
ness of the member institutions' level of interest 
rate risk, in particular by using simulations to calcu-
late net interest income. 

Following the implementation of the new Basel 'In-
terest rate risk in the banking book' standard, the 
regulatory test criterion will also be determined on 
the basis of six interest rate shock scenarios instead 
of the previous two scenarios. It will play a key role 
in determining the Supervisory Review and Evalua-
tion Process (SREP) supplement for interest rate risk 
in the banking book.
 

L i q u i d i t y  r i s k 

As in previous years, the Cooperative Financial Net-
work has a reliable liquidity structure that has al-

ways proved crisis-resistant so far. The loan to de-
posit ratio of the Cooperative Financial Network is 
95 percent. The basis for this lies in the diversifying, 
risk-mitigating effect created by the stable business 
structure of the banks, which tends to be divided 
into small units, and, in particular, in the institutions' 
traditional method of obtaining funding through 
customer deposits. Customers therefore recognize 
and reward the effectiveness of the institutional 
protection provided by the BVR protection scheme, 
which particularly aims to safeguard deposits but 
extends beyond the statutory deposit protection re-
quirements. The cooperative central institutions col-
lect the liquidity surpluses of the individual institu-
tions, enabling cash pooling within the network of 
primary banks and specialized service providers. All 
member institutions of the BVR protection scheme 
complied with the newly introduced requirements 
relating to the liquidity coverage ratio (LCR).
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The upward trend in economic growth in Germany 
continued at the beginning of 2016. According to 
official preliminary calculations, GDP growth in the 
first quarter (after adjustment for inflation, calen-
dar, and seasonal effects) was strong at 0.7 percent 
compared with the previous quarter. The rate of eco-
nomic growth therefore more than doubled com-
pared with the fourth quarter of 2015 (0.3 percent). 
However, the pace of expansion in the economy is 
expected to slow in the second and third quarters. 

Based on the data available in the early summer, the 
BVR anticipates that German economic output ad-
justed for inflation will rise by around 1.5 percent 
year on year on average in 2016. This forecast is 
based on a number of assumptions, including that 
the economic recovery in the eurozone will be sus-
tained despite the majority vote by the people of 
the United Kingdom to leave the European Union 
(Brexit) and that the global economy will gain some 
momentum. The price of oil is expected to increase 
slightly and it is not anticipated that there will be 
any great change in the exchange rate between the 
euro and the US dollar. 

According to forecasts, the marked expansion in 
consumer spending will remain the main growth 
driver in 2016. This spending will also continue to 
be boosted by the influx of refugees into Germany. 
On the other hand, only a small amount of stimulus 
is likely to be provided overall by capital investment 
and foreign trade. One of the factors that is like-
ly to depress capital expenditure is the uncertainty 
about the future relationship between the United 
Kingdom and the rest of Europe. 

Employment will continue to rise in line with the 
sustained economic upturn. The number of people 
in work is likely to rise by around 500,000 in 2016 to 
43.5 million. Disregarding the increasing inclusion 
in the statistics of migrants seeking employment, 
the unemployment rate will fall by 0.2 percentage 
points to 6.2 percent. 

This outlook is subject to considerable impondera-
bles with the overall prospects on a downward tra-

R e a l  e c o n o m y  a n d 
b a n k i n g  i n d u s t r y

jectory. Should the Brexit decision give momentum 
to centrifugal forces in the European Union there-
by weakening the cohesion between the member 
states or should global economic growth turn out 
to be weaker than anticipated, this would be likely 
to lead to a lower rise in GDP in Germany. However, 
it is also conceivable that global uncertainties could 
recede faster than predicted, leading to higher 
growth in the German economy. 

The ECB's monetary policy will probably remain 
highly expansionary, at least initially. The bond-buy-
ing program expanded in 2016 will be continued 
until at least March 2017. The ECB is only likely to 
consider any increase in interest rates after this 
program has come to an end. The yields on German 
government bonds with long maturities will there-
fore probably remain very low compared with yields 
in the past. 

Compared with 2015, there will be little change in 
the imminent challenges faced by the banking in-
dustry. The outlook therefore remains cautiously 
optimistic. We now find ourselves in the eighth year 
of a monetary policy that has prescribed low, zero, 
and negative interest rates. At the same time, there 
is barely any slowdown in the growth of regulato-
ry requirements. This continues to present enor-
mous challenges, particularly for smaller and medi-
um-sized banks. These circumstances will again have 
an adverse impact on the financial performance of 
the banking industry. The capacity of banks to accu-
mulate capital from their own resources is being im-
paired. In some cases, this could create an incentive 
to take excessive risk. 

Banks are addressing the growing pressure on in-
come and increasing volume of regulation by ini-
tiating further cost efficiency measures, which are 
resulting in the streamlining of processes and prod-
ucts, but are also causing a fall in employee num-
bers and rising merger activity. The banks are also 
attempting to hold their position against competi-
tors by aiming for an even greater focus on custom-
er requirements, for example by expanding digital 
products and services (omnichannel banking).
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Despite the improvements in capital adequacy over 
the last few years and the reduction in leverage, a 
rapid rise in interest rates following the long peri-
od of low rates would be a dangerous scenario that 
banks need to take extremely seriously. The persis-
tent European sovereign debt crisis and the conse-
quences of the Brexit decision could also have a po-
tentially negative impact.
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The outlook for the business performance of the Co-
operative Financial Network in 2016 highlights that 
the persistently low interest rates, the rise in costs 
caused by regulatory requirements, and the Europe-
an bank levy will continue to have an adverse effect 
on the financial performance of the Cooperative Fi-
nancial Network. The future financial performance 
of the Cooperative Financial Network could be sub-
ject to risks arising from the general economic cli-
mate. Some European countries still have high levels 
of indebtedness and further intervention by the ECB 
and/or necessary austerity measures implemented 
by the governments concerned could have a nega-
tive impact on economic trends. Overall, the slight 
contraction in earnings in 2016 is likely to continue.

Net interest income will decline in all operating 
segments, above all as a consequence of the persis-
tently low interest rates. In particular, income from 
interest-rate-dependent business models within the 
Cooperative Financial Network will continue to come 
under increasing pressure. A weakening of econom-
ic growth in the eurozone and/or further monetary 
policy measures by the ECB would probably also 
have an adverse effect on net interest income.

Allowances for losses on loans and advances 
are predicted to rise year on year in 2016. In 2015, 
significant reversals of specific loan loss allowanc-
es had a positive impact on overall allowances for 
losses on loans and advances and such reversals are 
not planned for 2016. The Cooperative Financial 
Network expects allowances for losses on loans and 
advances to normalize in 2016 and change in line 
with the lending portfolio, new business volume, 
and the long-term standard risk costs. Allowances 
for losses on loans and advances recognized in the 
Cooperative Financial Network would be negatively 
impacted, in particular, by a sharp economic down-
turn combined with rising sovereign debt in Europe, 
the effects of which even Germany would then be 
unable to escape.

The Cooperative Financial Network expects net fee 
and commission income to be just as good as in 
2015. In particular, the positive assessment of the 
current capital market environment gives reason to 
believe that performance fees in the Retail operat-
ing segment will lead to a rise in fee and commis-

V o l k s b a n k e n  R a i f f e i s e n b a n k e n 
C o o p e r a t i v e  F i n a n c i a l  N e t w o r k

sion income. Any renewed uncertainty in capital and 
financial markets could have a negative impact on 
confidence among retail and institutional investors, 
thereby depressing net fee and commission income.
 
Net gains under gains and losses on trading ac-
tivities are projected to increase in 2016, boosted 
by the customer-driven capital markets business. The 
positive income forecast particularly reflects the sys-
tematic implementation of strategic measures, espe-
cially in connection with institutional customers. The 
improvement in gains and losses on trading activities 
depends on there being no further significant fall in 
interest rates and capital markets remaining stable.

Gains and losses on investments are likely to re-
main subdued in 2016 because of the absence of pos-
itive one-off items.

Other gains and losses on valuation of financial in-
struments, which in 2015 were primarily influenced 
by positive effects, are expected to deteriorate sig-
nificantly in 2016. The forecast trend in this case also 
reflects the reduced potential for reversing impair-
ment losses.

Net income from insurance business is expected to 
contract in 2016. One of the main reasons will be an 
anticipated decline in the net gains under gains and 
losses on investments held by insurance companies. 
On the other hand, the targeted increase in market 
share could give rise to an extremely strong counter-
vailing effect from growth in premiums. Exceptional 
events in financial and capital markets or changes in 
underwriting practices may affect the level of net 
income earned from insurance business.

Administrative expenses are predicted to rise 
moderately again in 2016. This forecast rise reflects 
tighter regulatory and statutory provisions and the 
expenses in connection with the European bank 
levy. Innovation-related expenditure and capital in-
vestment will also go up to safeguard the competi-
tiveness of the Cooperative Financial Network over 
the long term. In view of the rising administrative 
expenses, one of the strategic aims is to improve the 
cost/income ratio by rigorously managing costs and 
accelerating growth in the operating business. 
The merger of DZ BANK and WGZ BANK in 2016 is 
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expected to create not only extensive synergies but 
also growth potential and earnings potential, es-
pecially in the Bank operating segment, although 
the benefits will only materialize in the medium 
term from 2017 onward. The Cooperative Financial 
Network has a compelling business model, support-
ed by sound risk-bearing capacity. The strong sup-
port from members and customers, combined with 
strong capital ratios, enables the Cooperative Finan-
cial Network to seize opportunities for growth that 
present themselves and thus to successfully maintain 
its outstanding market position in a challenging reg-
ulatory environment.
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G a i n s  a n d  l o s s e s  o n  c a s h  f l o w  h e d g e s 1 4 – 3 1 > 1 0 0 . 0

E x c h a n g e  d i f f e r e n c e s  o n  c u r r e n c y  t r a n s l a t i o n  o f  f o r e i g n 
o p e r a t i o n s

4 4 1 2 > 1 0 0 . 0

G a i n s  a n d  l o s s e s  o n  h e d g e s  o f  n e t  i n v e s t m e n t s  i n 
f o r e i g n  o p e r a t i o n s

– 2 4 – 1 6 5 0 . 0

S h a r e  o f  o t h e r  c o m p r e h e n s i v e  i n c o m e / l o s s  o f  j o i n t 
v e n t u r e s  a n d  a s s o c i a t e s  a c c o u n t e d  f o r  u s i n g  t h e  e q u i t y 
m e t h o d

1 7 2 7 – 3 7 . 0

I n c o m e  t a x e s  r e l a t i n g  t o  c o m p o n e n t s  o f  o t h e r 
c o m p r e h e n s i v e  i n c o m e / l o s s

6 5 – 4 3 3 > 1 0 0 . 0

I t e m s  t h a t  c a n n o t  b e  r e c l a s s i f i e d  t o  t h e 
i n c o m e  s t a t e m e n t

6 3 5 – 1 , 4 6 9 >1 0 0 . 0

G a i n s  a n d  l o s s e s  a r i s i n g  o n  r e m e a s u r e m e n t s  o f  d e f i n e d 
b e n e f i t  p l a n s

9 0 5 – 2 , 0 9 2 > 1 0 0 . 0

S h a r e  o f  o t h e r  c o m p r e h e n s i v e  i n c o m e / l o s s  o f  j o i n t 
v e n t u r e s  a n d  a s s o c i a t e s  a c c o u n t e d  f o r  u s i n g  t h e  e q u i t y 
m e t h o d

– 1 – 4 – 7 5 . 0

I n c o m e  t a x e s  r e l a t i n g  t o  c o m p o n e n t s  o f  o t h e r 
c o m p r e h e n s i v e  i n c o m e / l o s s

– 2 6 9 6 2 7 > 1 0 0 . 0

T o t a l  c o m p r e h e n s i v e  i n c o m e 7 , 8 2 1 7 , 2 9 4 7. 2

   

A t t r i b u t a b l e  t o :    

S h a r e h o l d e r s  o f  t h e  C o o p e r a t i v e  F i n a n c i a l  N e t w o r k 7 , 5 8 9 6 , 9 5 0 9 . 2

N o n - c o n t r o l l i n g  i n t e r e s t s 2 3 2 3 4 4 – 3 2 . 6
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C a s h  a n d  c a s h  e q u i v a l e n t s 1 5 . 2 0 , 5 3 6 1 5 , 6 5 6 3 1 . 2

L o a n s  a n d  a d v a n c e s  t o  b a n k s 1 6 . 3 2 , 9 8 8 3 8 , 2 9 3 – 1 3 . 9

L o a n s  a n d  a d v a n c e s  t o  c u s t o m e r s 1 6 . 7 0 0 , 6 0 8 6 7 0 , 6 8 3 4 . 5

A l l o w a n c e s  f o r  l o s s e s  o n  l o a n s  a n d  a d v a n c e s 1 7 . – 7 , 6 3 1 – 8 , 5 1 9 – 1 0 . 4

D e r i v a t i v e s  u s e d  f o r  h e d g i n g 
( p o s i t i v e  f a i r  v a l u e s )

1 8 . 1 , 0 5 0 1 , 0 9 9 – 4 . 5

F i n a n c i a l  a s s e t s  h e l d  f o r  t r a d i n g 1 9 . 5 3 , 5 7 0 6 1 , 1 8 1 – 1 2 . 4

I n v e s t m e n t s 2 0 . 2 4 9 , 9 6 0 2 4 9 , 2 1 9 0 . 3

I n v e s t m e n t s  h e l d  b y  i n s u r a n c e  c o m p a n i e s 2 1 . 8 2 , 7 6 6 7 7 , 5 4 5 6 . 7

P r o p e r t y ,  p l a n t  a n d  e q u i p m e n t ,  a n d  i n v e s t m e n t 
p r o p e r t y

2 2 . 11 ,1 6 8 11 , 4 2 9 – 2 . 3

I n c o m e  t a x  a s s e t s 2 3 . 3 , 7 7 2 4 , 4 8 4 – 1 5 . 9

O t h e r  a s s e t s 2 4 . 1 3 , 7 3 2 1 4 , 6 9 0 – 6 . 5

T o t a l  a s s e t s 1 ,1 6 2 , 519 1 ,13 5 , 7 6 0 2 . 4

B a l a n c e  s h e e t  a s  a t 
D e c e m b e r  3 1 ,  2 0 1 5 
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D e p o s i t s  f r o m  b a n k s 2 5 . 9 9 , 5 0 5 1 0 3 , 5 2 6 – 3 . 9

D e p o s i t s  f r o m  c u s t o m e r s 2 5 . 7 3 9 , 2 1 8 7 1 3 , 4 8 5 3 . 6

D e b t  c e r t i f i c a t e s  i n c l u d i n g  b o n d s 2 6 . 7 0 , 2 4 8 6 6 , 9 8 1 4 . 9

D e r i v a t i v e s  u s e d  f o r  h e d g i n g 
( n e g a t i v e  f a i r  v a l u e s )

1 8 . 9 , 4 5 3 1 0 , 4 2 3 – 9 . 3

F i n a n c i a l  l i a b i l i t i e s  h e l d  f o r  t r a d i n g 2 7 . 4 5 , 3 9 7 5 2 , 7 6 0 – 1 4 . 0

P r o v i s i o n s 2 8 . 1 2 , 5 6 3 1 3 , 6 6 1 – 8 . 0

I n s u r a n c e  l i a b i l i t i e s 2 9 . 7 8 , 9 2 9 7 4 , 6 7 0 5 . 7

I n c o m e  t a x  l i a b i l i t i e s 2 3 . 1 , 2 6 3 1 , 1 9 8 5 . 4

O t h e r  l i a b i l i t i e s 3 0 . 7 , 5 6 9 7 , 8 1 9 – 3 . 2

S u b o r d i n a t e d  c a p i t a l 3 1 . 5 , 3 6 7 4 , 7 3 6 1 3 . 3

E q u i t y 9 3 , 0 0 7 8 6 , 5 0 1 7 . 5

E q u i t y  o f  t h e  C o o p e r a t i v e 
F i n a n c i a l  N e t w o r k

9 0 , 0 8 8 8 3 , 1 5 3 8 . 3

S u b s c r i b e d  c a p i t a l 1 0 , 9 2 2 1 0 , 7 6 2 1 . 5

C a p i t a l  r e s e r v e s 7 8 4 7 5 4 4 . 0

R e t a i n e d  e a r n i n g s 7 0 ,12 2 6 2 , 8 0 7 11 . 6

R e v a l u a t i o n  r e s e r v e 1 , 4 4 4 1 , 2 5 8 1 4 . 8

C a s h  f l o w  h e d g e  r e s e r v e – 7 – 1 5 – 5 3 . 3

C u r r e n c y  t r a n s l a t i o n  r e s e r v e 6 2 3 2 9 3 . 8

U n a p p r o p r i a t e d  e a r n i n g s 6 , 7 61 7 , 5 5 5 – 1 0 . 5

N o n - c o n t r o l l i n g  i n t e r e s t s 2 , 9 1 9 3 , 3 4 8 – 1 2 . 8

T o t a l  e q u i t y  a n d  l i a b i l i t i e s 1 ,1 6 2 , 5 1 9 1,135 ,76 0 2 . 4
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E q u i t y  a s  a t 
J a n .  1 ,  2 0 1 4

1 0 , 4 2 4 7 0 8 6 4 , 6 8 3 4 3 5 4 12 7 6 , 2 6 6 3 ,12 0 7 9 , 3 8 6

N e t  p r o f i t – – 7 , 5 5 5 – – – 7 , 5 5 5 2 5 2 7 , 8 0 7

O t h e r  c o m p r e h e n s i v e 
i n c o m e / l o s s

– – – 1 , 4 4 1 8 3 5 – 1 9 2 0 – 6 0 5 9 2 – 5 1 3

T o t a l  c o m p r e h e n s i v e 
i n c o m e

– – 6 ,11 4 8 3 5 – 1 9 2 0 6 , 9 5 0 3 4 4 7 , 2 9 4

I s s u e  a n d  r e p a y m e n t 
o f  e q u i t y

3 3 8 4 6 – – – – 3 8 4 1 4 4 5 2 8

C h a n g e s  i n  t h e  s c o p e 
o f  c o n s o l i d a t i o n

– – 4 6 – 1 2 – – 3 4 1 3 5

A c q u i s i t i o n / d i s p o s a l 
o f  n o n - c o n t r o l l i n g 
i n t e r e s t s

– – 1 0 1 – – – 1 0 1 – 1 9 8 – 9 7

D i v i d e n d s  p a i d – – – 5 8 2 – – – – 5 8 2 – 6 3 – 6 4 5

E q u i t y  a s  a t 
D e c .  3 1 ,  2 0 1 4

1 0 , 7 6 2 7 5 4 7 0 , 3 6 2 1 , 2 5 8 – 1 5 3 2 8 3 ,1 5 3 3 , 3 4 8 8 6 , 5 0 1

N e t  p r o f i t – – 6 , 7 6 1 – – – 6 , 7 6 1 2 0 6 6 , 9 6 7

O t h e r  c o m p r e h e n s i v e 
i n c o m e / l o s s

– – 6 2 7 1 6 3 8 3 0 8 2 8 2 6 8 5 4

T o t a l  c o m p r e h e n s i v e 
i n c o m e

– – 7 , 3 8 8 1 6 3 8 3 0 7 , 5 8 9 2 3 2 7 , 8 2 1

I s s u e  a n d  r e p a y m e n t 
o f  e q u i t y

1 6 0 3 0 – – – – 1 9 0 – 2 4 8 – 5 8

C h a n g e s  i n  t h e  s c o p e 
o f  c o n s o l i d a t i o n

– – 4 – – – 4 1 5

A c q u i s i t i o n / d i s p o s a l 
o f  n o n - c o n t r o l l i n g 
i n t e r e s t s

– – – 3 0 4 2 3 – – – 2 8 1 – 3 5 1 – 6 3 2

D i v i d e n d s  p a i d – – – 5 6 7 – – – – 5 6 7 – 6 3 – 6 3 0

E q u i t y  a s  a t 
D e c .  3 1 ,  2 0 1 5

1 0 , 9 2 2 7 8 4 7 6 , 8 8 3 1 , 4 4 4 – 7 6 2 9 0 , 0 8 8 2 , 9 1 9 9 3 , 0 0 7
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C o o p e r a t i v e  s h a r e s 1 0 , 6 7 3 1 0 , 2 7 1 3 . 9

S h a r e  c a p i t a l 1 4 4 1 7 6 – 1 8 . 2

C a p i t a l  o f  s i l e n t  p a r t n e r s 1 0 5 3 1 5 – 6 6 . 7

T o t a l 1 0 , 9 2 2 1 0 , 7 6 2 1 . 5
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N e t  p r o f i t 6 , 9 6 7 7 , 8 0 7

N o n - c a s h  i t e m s  i n c l u d e d  i n  n e t  p r o f i t  a n d 
r e c o n c i l i a t i o n  t o  c a s h  f l o w s  f r o m  o p e r a t i n g  a c t i v i t i e s

  

D e p r e c i a t i o n ,  i m p a i r m e n t  l o s s e s ,  a n d  r e v e r s a l  o f  i m p a i r m e n t  l o s s e s 
o n  a s s e t s ,  a n d  o t h e r  n o n - c a s h  c h a n g e s  i n 
f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s

4 5 1 – 1 , 6 7 6

N o n - c a s h  c h a n g e s  i n  p r o v i s i o n s – 1 , 1 0 2 2 , 3 0 5

C h a n g e s  i n  i n s u r a n c e  l i a b i l i t i e s 7 , 2 6 2 9 , 9 7 7

O t h e r  n o n - c a s h  i n c o m e  a n d  e x p e n s e s 3 6 6 9 8 1

G a i n s  a n d  l o s s e s  o n  t h e  d i s p o s a l  o f  a s s e t s  a n d  l i a b i l i t i e s 4 7 6 – 1 5 2

O t h e r  a d j u s t m e n t s  ( n e t ) – 1 8 , 2 1 3 – 1 8 , 7 4 6

S u b t o t a l – 3 , 7 9 3 4 9 6

C a s h  c h a n g e s  i n  a s s e t s  a n d  l i a b i l i t i e s 
a r i s i n g  f r o m  o p e r a t i n g  a c t i v i t i e s

 

L o a n s  a n d  a d v a n c e s  t o  b a n k s  a n d  c u s t o m e r s – 2 6 , 4 0 2 – 2 7 , 1 3 4

O t h e r  a s s e t s  f r o m  o p e r a t i n g  a c t i v i t i e s 3 5 0 1 , 0 7 5

D e r i v a t i v e s  u s e d  f o r  h e d g i n g  ( p o s i t i v e  a n d  n e g a t i v e  f a i r  v a l u e s ) – 8 3 5 4 3 4

F i n a n c i a l  a s s e t s  a n d  f i n a n c i a l  l i a b i l i t i e s  h e l d  f o r  t r a d i n g – 7 4 8 4 , 8 1 2

D e p o s i t s  f r o m  b a n k s  a n d  c u s t o m e r s 2 1 , 4 7 5 2 6 , 5 4 3

D e b t  c e r t i f i c a t e s  i n c l u d i n g  b o n d s 3 , 1 3 2 – 9 0 9

O t h e r  l i a b i l i t i e s  f r o m  o p e r a t i n g  a c t i v i t i e s – 3 , 1 4 5 – 2 , 6 7 6

I n t e r e s t ,  d i v i d e n d s  a n d  o p e r a t i n g  l e a s e  p a y m e n t s  r e c e i v e d 3 1 , 9 9 7 2 9 , 0 6 3

I n t e r e s t  p a i d – 7 , 1 5 3 – 8 , 3 3 3

I n c o m e  t a x e s  p a i d – 1 , 8 9 7 – 2 , 3 1 4

C a s h  f l o w s  f r o m  o p e r a t i n g  a c t i v i t i e s 12 , 9 8 1 2 1 , 0 5 7

P r o c e e d s  f r o m  t h e  s a l e  o f  i n v e s t m e n t s 6 , 7 4 2 1 3 , 5 5 1

P r o c e e d s  f r o m  t h e  s a l e  o f  i n v e s t m e n t s  h e l d  b y  i n s u r a n c e  c o m p a n i e s 1 8 , 7 6 4 2 4 , 6 7 0

P r o c e e d s  f r o m  t h e  s a l e  o f  i n t a n g i b l e  n o n - c u r r e n t  a s s e t s 1 5 9 1 8

P a y m e n t s  f o r  a c q u i s i t i o n s  o f  i n v e s t m e n t s – 8 , 6 2 5 – 2 3 , 4 9 0

P a y m e n t s  f o r  a c q u i s i t i o n s  o f  i n v e s t m e n t s  h e l d  b y  i n s u r a n c e  c o m p a n i e s – 2 3 , 6 7 3 – 3 2 , 1 1 0

S t a t e m e n t  o f  c a s h  f l o w s
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P a y m e n t s  f o r  t h e  a c q u i s i t i o n  o f  i n t a n g i b l e  n o n - c u r r e n t  a s s e t s – 1 7 4 –

N e t  p a y m e n t s  f o r  a c q u i s i t i o n s  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t ,  a n d 
i n v e s t m e n t  p r o p e r t y  ( e x c l .  a s s e t s  s u b j e c t  t o  o p e r a t i n g  l e a s e s )

– 1 , 4 3 3 – 1 , 1 4 4

C h a n g e s  i n  t h e  s c o p e  o f  c o n s o l i d a t i o n – 1 3 – 2 1

C a s h  f l o w s  f r o m  i n v e s t i n g  a c t i v i t i e s – 8 , 2 5 3 – 1 8 , 5 2 6

P r o c e e d s  f r o m  c a p i t a l  i n c r e a s e s 1 9 0 3 8 4

P r o c e e d s  f r o m  c a p i t a l  i n c r e a s e s  b y  n o n - c o n t r o l l i n g  i n t e r e s t s – 1 4 4

D i v i d e n d s  p a i d  t o  s h a r e h o l d e r s  o f  t h e  C o o p e r a t i v e  F i n a n c i a l  N e t w o r k – 5 6 7 – 5 8 2

D i v i d e n d s  p a i d  t o  n o n - c o n t r o l l i n g  i n t e r e s t s – 6 3 – 6 3

O t h e r  p a y m e n t s  t o  n o n - c o n t r o l l i n g  i n t e r e s t s – 2 4 8 –

N e t  c h a n g e  i n  c a s h  a n d  c a s h  e q u i v a l e n t s  f r o m  o t h e r  f i n a n c i n g 
a c t i v i t i e s  ( i n c l u d i n g  s u b o r d i n a t e d  c a p i t a l )

8 4 0 – 2 , 7 3 8

C a s h  f l o w s  f r o m  f i n a n c i n g  a c t i v i t i e s 1 5 2 – 2 , 8 5 5

C a s h  a n d  c a s h  e q u i v a l e n t s  a s  a t  J a n u a r y  1 15 , 6 5 6 1 5 , 9 8 0

C a s h  f l o w s  f r o m  o p e r a t i n g  a c t i v i t i e s 1 2 , 9 8 1 2 1 , 0 5 7

C a s h  f l o w s  f r o m  i n v e s t i n g  a c t i v i t i e s – 8 , 2 5 3 – 1 8 , 5 2 6

C a s h  f l o w s  f r o m  f i n a n c i n g  a c t i v i t i e s 1 5 2 – 2 , 8 5 5

C a s h  a n d  c a s h  e q u i v a l e n t s  a s  a t  D e c e m b e r  3 1 2 0 , 5 3 6 1 5 , 6 5 6

The consolidated statement of cash flows shows the changes in cash and cash equivalents during the fi-
nancial year. Cash and cash equivalents consist of cash on hand, balances with central banks and other 
government institutions as well as treasury bills and non-interest bearing treasury notes. The cash and cash 
equivalents do not include any financial investments with a maturity of more than three months at the date 
of acquisition. Changes in cash and cash equivalents are broken down into operating, investing and financ-
ing activities.

Cash flows from operating activities comprise cash flows mainly arising in connection with the revenue-gen-
erating activities of the Cooperative Financial Network or other activities that cannot be classified as invest-
ing or financing activities. Cash flows related to the acquisition and sale of non-current assets are allocated 
to investing activities. Cash flows from financing activities include cash flows arising from transactions with 
equity owners and from other borrowings to finance business activities.
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B a s i s  o f  p r e p a r a t i o n  o f  t h e 
c o n s o l i d a t e d  f i n a n c i a l 

s t a t e m e n t s

The consolidated financial statements of the Volks-
banken Raiffeisenbanken Cooperative Financial 
Network prepared by the Federal Association of 
German Cooperative Banks (BVR) are based on the 
regulations applicable to publicly traded companies. 
The BVR is under no legal obligation to prepare such 
consolidated financial statements. The cooperative 
shares and share capital of the local cooperative 
banks are held by their members. The local coopera-
tive banks own the share capital of the central insti-
tutions either directly or through intermediate hold-
ing companies. The Cooperative Financial Network 
does not qualify as a corporate group as defined 
by the International Financial Reporting Standards 
(IFRS), the German Commercial Code (HGB) or the 
German Stock Corporation Act (AktG).

These consolidated financial statements have been 
prepared solely for informational purposes and to 
present the business development and performance 
of the Cooperative Financial Network, which is 
treated as a single economic entity in terms of its 
risks and strategies. These consolidated financial 
statements are not a substitute for analysis of the 
consolidated entities' financial statements.

The accounting policies applied in these consolidat-
ed financial statements are generally based on the 
International Financial Reporting Standards.

The underlying data presented in these consolidat-
ed financial statements is provided by the separate 
and consolidated financial statements of the enti-
ties in the Cooperative Financial Network and also 
includes data from supplementary surveys of the 
local cooperative banks. The consolidated financial 
statements of DZ BANK and of WGZ BANK includ-
ed in these consolidated financial statements have 
been prepared on the basis of IFRS as adopted by 
the European Union.

As part of the preparation of these consolidated 
financial statements, the financial statements of 
the local cooperative banks, of the BVR protection 
scheme (BVR-SE) and of BVR Institutssicherung 
GmbH (BVR-ISG), all of which are included and have 
been prepared in accordance with the German Com-
mercial Code, have been brought into line with 
IFRSs. Thus, using a simplified approach, assets, lia-
bilities, equity, income and expenses are reconciled 
to the carrying amounts that would have resulted 
from consistent application of IFRS.

As in the previous years, certain assumptions and 
simplifications have been used to prepare these con-
solidated financial statements. These assumptions 
and simplifications have been made using tried-and-
tested methods and have been properly verified. 
These assumptions and simplifications have been 
used to eliminate intra-network balances, transac-
tions, income and expenses in a way that reflects 
the unique structure of the Cooperative Financial 
Network.

The financial year corresponds to the calendar year. 
In the interest of clarity, some items on the face of 
the balance sheet and the income statement have 
been aggregated and are explained by additional 
disclosures. Unless stated otherwise, all amounts are 
shown in millions of euros (€ million). All figures are 
rounded to the nearest whole number. This may re-
sult in very small discrepancies in the calculation of 
totals and percentages in these consolidated finan-
cial statements.

S c o p e  o f  c o n s o l i d a t i o n

The consolidated entities included in these consoli-
dated financial statements are 1,018 primary banks 
(2014: 1,036), the DZ BANK Group, the WGZ BANK 
Group, Münchener Hypothekenbank eG (MHB), the 
BVR protection scheme, and BVR Institutssicherung 
GmbH included for the first time in the financial 
year under review. The consolidated primary banks 
include Deutsche Apotheker- und Ärztebank eG, the 
Sparda banks, the PSD banks, and specialized insti-
tutions such as BAG Bankaktiengesellschaft.

A  S i g n i f i c a n t  f i n a n c i a l 
 r e p o r t i n g  p r i n c i p l e s
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Dr. Klaus Heubeck) are used to estimate average life 
expectancy. The discount rate used to discount fu-
ture payment obligations is an appropriate market 
interest rate as at the reporting date for high-qual-
ity fixed-income corporate bonds with a maturity 
equivalent to that of the defined benefit obliga-
tions. Actuarial gains and losses arising from experi-
ence adjustments and changes in actuarial assump-
tions regarding defined benefit obligations as well 
as gains and losses on remeasurements of plan as-
sets are recognized as other comprehensive income 
in the financial year in which they occur.

Other provisions are measured based on the best 
estimate of the present value of their anticipated 
utilization, taking into account risks and uncertain-
ties associated with the issues concerned as well as 
future events. The outflows of funds actually ma-
terializing in future may differ from the estimated 
utilization of provisions. 

Provisions for loans and advances factor in the usual 
sector-specific level of uncertainty about amounts 
and maturity dates.

Provisions relating to building society operations 
are recognized to cover the payment of any bonuses 
that may have been agreed in the terms and con-
ditions of home savings contracts. These bonuses 
may take the form of a reimbursement of some of 
the sales charges or interest bonuses on deposits. 
The bonuses constitute independent payment ob-
ligations and must be measured and recognized in 
accordance with IAS 37. In order to measure these 
obligations, building society simulations (collective 
simulations) are used to forecast building socie-
ty customers’ future behavior. Uncertainty in con-
nection with the measurement of these provisions 
is linked to assumptions to be made about future 
customer behavior, which take account of various 
scenarios and measures. Material inputs for the col-
lective simulations are the rate of mortgage loans 
not drawn down and the pattern of customer can-
cellations.

Provisions are recognized for risks arising from on-
going legal disputes and cover the possible result-
ing losses. Such provisions are recognized when it is 
more likely than not that a legal dispute will result in 
a payment obligation for an entity in the BVR. Any 
concentration risk owing to similarities between in-
dividual cases is taken into consideration.

S u b o r d i n a t e d  c a p i t a l

Subordinated capital comprises all debt instruments 
in bearer or registered form that, in the event of 
insolvency or liquidation, are repaid only after set-
tlement of all unsubordinated liabilities but before 
distribution to shareholders of any proceeds from 
the insolvency or liquidation.

Subordinated capital comprises subordinated liabil-
ities and profit-sharing rights as well as regulatory 
core capital not included in equity, which is recog-
nized as hybrid capital. The share capital repayable 
on demand comprises non-controlling interests in 
partnerships controlled by companies in the Coop-
erative Financial Network. These non-controlling in-
terests must be classified as subordinated.

Subordinated capital and gains and losses on these 
certificates are measured and recognized in the 
same way as deposits from banks and customers.

E q u i t y

Equity represents the residual value of the Cooper-
ative Financial Network's assets minus its liabilities. 
Cooperative shares of the independent local cooper-
ative banks and capital of silent partners are treat-
ed as economic equity in the consolidated financial 
statements and are recognized as equity. Equity thus 
comprises subscribed capital – consisting of coopera-
tive shares or share capital and capital of silent part-
ners – plus capital reserves of the local cooperative 
banks. It also includes equity earned by the Cooper-
ative Financial Network, the reserve resulting from 
the fair value measurement of available-for-sale fi-
nancial assets (revaluation reserve), the cash flow 
hedge reserve, the currency translation reserve, and 
the non-controlling interests in the equity of consol-
idated subsidiaries.

T r u s t  a c t i v i t i e s

Trust activities are defined as business transacted on 
one's own behalf for a third-party account. Assets 
and liabilities held as part of trust activities do not 
satisfy the criteria for recognition on the balance 
sheet.

Income and expenses arising from trust activities are 
recognized as fee and commission income or as fee 
and commission expenses. Income and expenses re-
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sulting from the passing-through and administration 
of trust loans are netted and are included in the fee 
and commission income earned from lending and 
trust activities.

I n s u r a n c e  b u s i n e s s

Insurance business in the Cooperative Financial Net-
work is generally reported under specific insurance 
items on the face of the income statement and bal-
ance sheet.

Financial assets and financial liabilities
Financial assets and financial liabilities held or en-
tered into in connection with insurance operations 
are generally accounted for and measured in accord-
ance with IAS 39. They are reported in the invest-
ments held by insurance companies, or in the other 
assets and other liabilities of insurance companies. 
Impairment losses on financial assets recognized 
under the investments and the other assets of in-
surance companies are directly deducted from the 
assets' carrying amounts.

In addition to financial instruments within the scope 
of IAS 39, certain financial assets and financial li-
abilities are held as part of the insurance business 
and, as required by IFRS 4.25(c), are recognized and 
measured in accordance with the provisions of the 
HGB and other German accounting standards appli-
cable to insurance companies. These financial assets 
and financial liabilities include deposits with ceding 
insurers, deposits received from reinsurers, receiva-
bles and payables arising out of direct insurance op-
erations, and assets related to unit-linked contracts.

Insurance liabilities
Insurance companies are permitted to continue 
applying existing accounting policies to certain in-
surance-specific items during a transition period. 
Insurance liabilities are therefore recognized and 
measured in accordance with the provisions of the 
HGB and other German accounting standards appli-
cable to insurance companies. Insurance liabilities 
are shown before the deduction of the share of re-
insurers, which is reported as an asset.

L e a s e s

A lease is classified as a finance lease if substantially 
all the risks and rewards incidental to the ownership 
of an asset are transferred from the lessor to the les-
see. If a lease is classified as a finance lease, a receiv-
able due from the lessee must be recognized. The re-
ceivable is measured at an amount equal to the net 
investment in the lease at the inception of the lease. 
Lease payments are apportioned into payment of in-
terest and repayment of principal. Revenue is recog-
nized as interest income on an accrual basis.
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I n v e s t m e n t s  i n  s u b s i d i a r i e s

Share in the business operations of the Cooper-
ative Financial Network attributable to non-con-
trolling interests
DZ BANK AG Deutsche Zentral-Genossenschaftsbank 
(DZ BANK) and Westdeutsche Genossenschafts-Zen-
tralbank AG (WGZ BANK) are included in the consol-
idated financial statements together with their re-
spective subsidiaries as a subgroup. In this context, 
DZ BANK and WGZ BANK are focused on their clients 
and owners, the local cooperative banks, as central 
bank, commercial bank and holding company. The 
objective of this focus is to sustainably expand the 
position of the Cooperative Financial Network as 
one of the leading universal financial service groups.

The shares of DZ BANK, with its headquarters in 
Frankfurt/Main, Germany, are held by the prima-
ry banks and by MHB, with ownership interests 
amounting to 86.2 percent (2014: 85.4 percent). An-
other 6.7 percent (2014: 6.7 percent) of the shares 
are held by WGZ BANK. The remaining shares of 7.1 
percent (2014: 7.9 percent) are attributable to share-
holders that are not part of the Cooperative Finan-
cial Network. The pro-rata share in net profit attrib-
utable to non-controlling interests amounts to €191 
million (2014: €241 million). The carrying amount of 
non-controlling interests amounts to €2,836 million 
(2014: €3,279 million). In the financial year under re-
view, the dividend payment made to non-controlling 
interests amounts to €62 million (2014: €62 million).

The shares of WGZ BANK, with its headquarters in 
Düsseldorf, Germany, are held by the primary banks 
with ownership interests amounting to 98.1 per-
cent (2014: 98.1 percent). The remaining shares of 
1.9 percent (2014: 1.9 percent) are attributable to 
shareholders that are not part of the Cooperative 
Financial Network. The pro-rata share in net profit 
attributable to non-controlling interests amounts to 
€15 million (2014: €11 million). The carrying amount 
of non-controlling interests amounts to €83 mil-
lion (2014: €69 million). In the financial year under 
review, the dividend payment made to non-con-
trolling interests amounts to €1 million, unchanged 
from the prior year.

Nature and extent of significant restrictions
National regulatory requirements, contractual pro-
visions, and provisions of company law restrict the 
ability of the DZ BANK Group companies included in 
the consolidated financial statements to transfer as-
sets within the group. Prior-year amounts were ad-
justed as a result of the reassessment of the nature 
and extent of significant restrictions. Where restric-
tions can be specifically assigned to individual line 
items on the balance sheet, the carrying amounts 
of the assets subject to restrictions on the balance 
sheet date are shown in the following table:

Nature of the risks associated with interests in 
consolidated structured entities
Risks arising from interests in consolidated struc-
tured entities largely result from loans to fully con-
solidated funds within the DZ BANK Group, some of 
which are extended in the form of junior loans.

B  S e l e c t e d  d i s c l o s u r e s  o f 
 i n t e r e s t s  i n  o t h e r  e n t i t i e s

D
e

c
. 

3
1

, 
2

0
1

5 
€

 m
il

li
o

n

D
e

c
. 

3
1

, 
2

0
1

4 
€

 m
il

li
o

n

C
h

a
n

g
e

(p
e

rc
e

n
t)

A s s e t s 7 4 , 7 3 2 7 0 , 7 2 1 5 . 7

L o a n s  a n d  a d v a n c e s 
t o  c u s t o m e r s

4 , 1 7 4 4 , 9 4 4 – 1 5 . 6

I n v e s t m e n t s  h e l d  b y 
i n s u r a n c e  c o m p a n i e s

7 0 , 5 5 2 6 5 , 7 7 0 7 . 3

O t h e r  a s s e t s 6 7 – 1 4 . 3

L i a b i l i t i e s 11 9 ,1 4 8 112 , 3 9 2 6 . 0

D e p o s i t s  f r o m  b a n k s 1 , 6 9 0 1 , 5 8 3 6 . 8

D e p o s i t s  f r o m 
c u s t o m e r s

5 0 , 9 2 6 4 8 , 3 4 3 5 . 3

P r o v i s i o n s 6 5 3 5 8 0 1 2 . 6

I n s u r a n c e  l i a b i l i t i e s 6 5 , 8 7 9 6 1 , 8 8 6 6 . 5
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I n t e r e s t s  i n  j o i n t 
a r r a n g e m e n t s  a n d 

i n v e s t m e n t s  i n  a s s o c i a t e s

Nature, extent and financial effects of interests 
in joint arrangements
The carrying amount of individually immaterial joint 
ventures accounted for using the equity method 
totaled €564 million as at the balance sheet date 
(2014: €615 million).

Aggregated financial information for joint ventures 
accounted for using the equity method that individ-
ually are not material:

Nature, extent and financial effects of interests 
in associates
The carrying amount of individually immaterial as-
sociates accounted for using the equity method to-
taled €410 million as at the balance sheet date (2014: 
€369 million).

Aggregated financial information for associates ac-
counted for using the equity method that individu-
ally are not material:
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a r r a n g e m e n t s  a n d 

i n v e s t m e n t s  i n  a s s o c i a t e s
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in joint arrangements
The carrying amount of individually immaterial joint 
ventures accounted for using the equity method 
totaled €564 million as at the balance sheet date 
(2014: €615 million).

Aggregated financial information for joint ventures 
accounted for using the equity method that individ-
ually are not material:

Nature, extent and financial effects of interests 
in associates
The carrying amount of individually immaterial as-
sociates accounted for using the equity method to-
taled €410 million as at the balance sheet date (2014: 
€369 million).

Aggregated financial information for associates ac-
counted for using the equity method that individu-
ally are not material:
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S h a r e  o f  p r o f i t  f r o m 
c o n t i n u i n g  o p e r a t i o n s

1 7 2 1 – 1 9 . 0

S h a r e  o f  p r o f i t 
f r o m  d i s c o n t i n u e d 
o p e r a t i o n s

1 1 –

S h a r e  o f  o t h e r 
c o m p r e h e n s i v e 
i n c o m e / l o s s

2 2 – 6 > 1 0 0 . 0

P r o - r a t a  s h a r e  o f 
t o t a l  c o m p r e h e n s i v e 
i n c o m e / l o s s

4 0 1 6 > 1 0 0 . 0
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I n t e r e s t s  i n  u n c o n s o l i d a t e d 
s t r u c t u r e d  e n t i t i e s

Structured entities are entities that have been de-
signed so that voting rights or similar rights are not 
the dominant factor in deciding who controls the 
entity. The Cooperative Financial Network mainly 
distinguishes between the following types of in-
terests in unconsolidated structured entities, based 
on their design and the related risks; these entities 
largely concern companies of the DZ BANK Group:
– Interests in investment funds issued by the 
 Cooperative Financial Network,
– Interests in investment funds not issued by the  
 Cooperative Financial Network,
– Interests in securitization vehicles,
– Interests in asset-leasing vehicles

Interests in investment funds issued by the Coop-
erative Financial Network
The interests in the investment funds issued by the 
Cooperative Financial Network largely comprise in-
vestment funds issued by entities in the Union In-
vestment Group in accordance with the contractual 
form model without voting rights and, to a lesser 
extent, those that are structured as a company with 
a separate legal personality. Furthermore, the DVB 
Bank Group makes subordinated loans available to 
fully consolidated funds for the purpose of trans-
port finance. In turn, these funds make subordinat-
ed loans or direct equity investments available to 
unconsolidated entities.

The maximum exposure of the investment funds is-
sued and managed by the DZ BANK Group is deter-
mined as a gross value, excluding deduction of avail-
able collateral, and amounts to €10,331 million as 
at the reporting date (2014: €11,509 million). These 
investment fund assets resulted in losses of €15 mil-
lion (2014: losses of €5 million) as well as income of 
€1,636 million (2014: €1,445 million).

Interests in investment funds not issued by the 
Cooperative Financial Network
The interests in the investment funds not issued by 
the Cooperative Financial Network above all comprise 
investment funds managed by entities in the Union 
Investment Group within the scope of their own de-
cision-making powers that have been issued by enti-

ties outside the Cooperative Financial Network and 
parts of such investment funds. Their total volume 
amounted to €27,269 million (2014: €24,289 mil -
lion). The DZ BANK Group also extends loans to 
investment funds in order to generate interest in-
come. In addition, there are investment funds issued 
by entities outside the Cooperative Financial Net-
work in connection with unit-linked life insurance 
of the R+V Group (R+V) amounting to €7,351 million 
(2014: €2,088 million)  that, however, do not result 
in a maximum exposure. 

The maximum exposure arising from the investment 
funds not issued by the DZ BANK Group is deter-
mined as a gross value, excluding deduction of avail-
able collateral, and amounts to €2,095 million as at 
the reporting date (2014: €1,816 million). Income 
generated from these investment fund assets in the 
financial year 2015 amounted to €108 million (2014: 
€108 million). 

Interests in securitization vehicles 
The interests in securitization vehicles are interests 
in vehicles where the DZ BANK Group’s involvement 
goes beyond that of an investor.

The material interests in securitization vehicles com-
prise the two multi-seller ABCP programs: CORAL 
and AUTOBAHN. DZ BANK acts as sponsor and pro-
gram agent for both programs. It is also the pro-
gram administrator for AUTOBAHN.

The maximum exposure of the interests in securiti-
zation vehicles in the DZ BANK Group is determined 
as a gross value, excluding deduction of available 
collateral, and amounts to €3,459 million as at the 
reporting date (2014: €3,283 million). Income gener-
ated from these interests in the financial year 2015 
amounted to €84 million (2014: €85 million). 

Interests in asset-leasing vehicles
The interests in asset-leasing vehicles comprise shares 
in limited partnerships and voting rights, other than 
the shares in limited partnerships, in partnerships 
established by VR LEASING for the purpose of real 
estate leasing (asset-leasing vehicles), in which the 
asset, and the funding occasionally provided by the 
DZ BANK Group, are placed.
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The actual maximum exposure of the interests in 
asset-leasing vehicles in the DZ BANK Group is de-
termined as a gross value, excluding deduction of 
available collateral, and amounts to €1 million as at 
the reporting date. Interest income and current in-
come and expense generated from these interests in 
the financial year 2015 amounted to €5 million (2014: 
€3 million).
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N e t  i n t e r e s t  i n c o m e 2 , 0 1 7 1 7 , 2 6 0 1 , 5 9 3 – – 8 4 9 2 0 , 0 2 1

A l l o w a n c e s  f o r  l o s s e s  o n  l o a n s  a n d 
a d v a n c e s

– 9 4 – 7 2 7 – – – 7 4

N e t  f e e  a n d  c o m m i s s i o n  i n c o m e 5 8 6 5 , 9 1 1 – 1 9 3 – – 5 0 6 5 , 7 9 8

G a i n s  a n d  l o s s e s  o n  t r a d i n g  a c t i v i t i e s 4 5 8 1 8 9 – 1 9 – – 2 1 6 0 7

G a i n s  a n d  l o s s e s  o n  i n v e s t m e n t s 1 1 0 – 6 1 1 – 5 3 – – 7 – 5 6 1

O t h e r  g a i n s  a n d  l o s s e s  o n  v a l u a t i o n 
o f  f i n a n c i a l  i n s t r u m e n t s

7 – 6 3 6 4 – – 2 3 6 3

P r e m i u m s  e a r n e d – – – 1 4 , 4 1 8 – 1 4 , 4 1 8

G a i n s  a n d  l o s s e s  o n  i n v e s t m e n t s  h e l d  b y 
i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  i n s u r a n c e 
c o m p a n y  g a i n s  a n d  l o s s e s

– – – 3 , 1 3 2 – 1 1 9 3 , 0 1 3

I n s u r a n c e  b e n e f i t  p a y m e n t s – – – – 1 4 , 6 6 4 – – 1 4 , 6 6 4

I n s u r a n c e  b u s i n e s s  o p e r a t i n g  e x p e n s e s – – – – 2 , 2 8 7 5 1 3 – 1 , 7 7 4

A d m i n i s t r a t i v e  e x p e n s e s – 1 , 8 3 0 – 1 5 , 1 1 9 – 7 0 0 – 4 1 5 – 1 7 , 2 3 4

O t h e r  n e t  o p e r a t i n g  e x p e n s e / i n c o m e – 9 8 – 6 8 3 1 2 6 – 1 7 – 1 2 6

P r o f i t / l o s s  b e f o r e  t a x e s 1 ,1 5 6 7 , 5 4 9 1 , 0 5 0 6 2 5 – 5 9 3 9 , 7 8 7

C o s t / i n c o m e  r a t i o  ( p e r c e n t ) 5 9 . 4 6 6 . 7 4 0 . 6 – – 6 3 . 6

C  I n c o m e  s t a t e m e n t  d i s c l o s u r e s
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N e t  i n t e r e s t  i n c o m e 1 , 9 1 7 1 7 , 2 7 7 1 , 5 5 2 – – 6 9 9 2 0 , 0 4 7

A l l o w a n c e s  f o r  l o s s e s  o n  l o a n s  a n d 
a d v a n c e s

– 1 4 7 – 1 7 4 9 – 1 3 – 2 9 9

N e t  f e e  a n d  c o m m i s s i o n  i n c o m e 5 7 6 5 , 5 4 2 – 1 4 6 – – 5 0 5 5 , 4 6 7

G a i n s  a n d  l o s s e s  o n  t r a d i n g  a c t i v i t i e s 5 7 0 2 1 0 – 1 8 – – 1 0 7 5 2

G a i n s  a n d  l o s s e s  o n  i n v e s t m e n t s 6 1 5 4 8 – 2 5 1 4 8

O t h e r  g a i n s  a n d  l o s s e s  o n  v a l u a t i o n 
o f  f i n a n c i a l  i n s t r u m e n t s

– 3 9 1 2 4 5 4 – 8 4 3 5

P r e m i u m s  e a r n e d – – – 1 3 , 9 2 7 – 1 3 , 9 2 7

G a i n s  a n d  l o s s e s  o n  i n v e s t m e n t s  h e l d  b y 
i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  i n s u r a n c e 
c o m p a n y  g a i n s  a n d  l o s s e s

– – – 4 , 4 8 1 – 9 3 4 , 3 8 8

I n s u r a n c e  b e n e f i t  p a y m e n t s – – – – 1 5 , 2 6 4 – – 1 5 , 2 6 4

I n s u r a n c e  b u s i n e s s  o p e r a t i n g  e x p e n s e s – – – – 2 , 2 8 4 5 1 4 – 1 , 7 7 0

A d m i n i s t r a t i v e  e x p e n s e s – 1 , 6 7 5 – 1 4 , 8 8 0 – 7 3 5 – 3 9 5 – 1 6 , 8 9 5

O t h e r  n e t  o p e r a t i n g  e x p e n s e / i n c o m e – 1 6 7 – 1 9 6 5 7 – 4 2 9 – 2 8 1

P r o f i t / l o s s  b e f o r e  t a x e s 1 , 0 9 6 7 , 8 4 5 1 ,1 8 1 8 5 6 – 3 2 3 1 0 , 6 5 5

C o s t / i n c o m e  r a t i o  ( p e r c e n t ) 5 7 . 4 6 5 . 0 3 8 . 5 – – 6 0 . 7
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Definition of operating segments
The Volksbanken Raiffeisenbanken Cooperative Fi-
nancial Network is founded on the underlying prin-
ciple of decentralization. It is based on the local pri-
mary banks, whose business activities are supported 
by the two central institutions – DZ BANK and WGZ 
BANK – and by specialized service providers within 
the cooperative sector. These specialized service pro-
viders are integrated into the central institutions. 
The main benefit derived by the primary banks from 
their collaboration with these specialized services 
providers and the central institutions is that they can 
offer a full range of financial products and services.

The Bank operating segment combines the activities 
of the Cooperative Financial Network in the corpo-
rate customers, institutional customers and capital 
markets businesses. The operating segment focuses 
on corporate customers. It essentially comprises DZ 
BANK, WGZ BANK, the VR LEASING Group, the DVB 
Bank Group, DZ BANK Ireland plc, and WGZ BANK 
Ireland plc. 

The Retail operating segment covers private bank-
ing and activities relating to asset management. The 
segment focuses on retail clients. It mainly includes 
primary banks as well as the DZ PRIVATBANK, Team-
Bank AG Nürnberg (TeamBank) and Union Invest-
ment Group.

The Real Estate Finance operating segment en-
compasses the home savings and loan operations, 
mortgage banking, and real estate business. The 
entities allocated to this operating segment include 
Bausparkasse Schwäbisch Hall Group (BSH), Deutsche 
Genossenschafts-Hypothekenbank AG, WL BANK 
AG Westfälische Landschaft Bodenkreditbank, and 
MHB. 

Insurance operations are reported under the Insur-
ance operating segment. This operating segment 
consists solely of R+V.

Other/Consolidation contains the BVR protection 
scheme (BVR-SE) as well as BVR Institutssicherung 
GmbH (BVR-ISG), whose task is to avert impending 
or existing financial difficulties faced by member in-
stitutions by taking preventive action or implement-
ing restructuring measures. This operating segment 
also includes intersegment consolidation items.

Presentation of the disclosures on operating seg-
ments
The information on operating segments presents 
the interest income generated by the operating seg-
ments and the associated interest expenses on a net-
ted basis as net interest income.

Intersegment consolidation
The adjustments to the figure for net interest income 
resulted largely from the consolidation of dividends 
paid within the Cooperative Financial Network.

The figure under Other/Consolidation for net fee 
and commission income relates specifically to the 
fee and commission business transacted between 
the primary banks, TeamBank, BSH, and R+V.

The figure under Other/Consolidation for adminis-
trative expenses includes the contributions paid to 
BVR-SE and BVR-ISG by member institutions of the 
Cooperative Financial Network.

The remaining adjustments are largely attributable 
to the consolidation of income and expenses.
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I n t e r e s t  i n c o m e  a n d  c u r r e n t  i n c o m e  a n d  e x p e n s e 2 8 , 7 9 2 3 0 , 6 5 7 – 6 .1

I n t e r e s t  i n c o m e  f r o m 2 7, 3 9 6 2 9 , 3 0 7 – 6 . 5

L e n d i n g  a n d  m o n e y  m a r k e t  b u s i n e s s 2 4 , 3 0 7 2 5 , 7 0 9 – 5 . 5

o f  w h i c h  b u i l d i n g  s o c i e t y  o p e r a t i o n s 1 , 0 3 1 1 , 0 0 8 2 . 3

F i n a n c e  l e a s e s 1 8 4 2 3 2 – 2 0 . 7

F i x e d - i n c o m e  s e c u r i t i e s 3 , 6 4 6 4 , 1 2 1 – 1 1 . 5

O t h e r  a s s e t s – 5 3 8 – 5 2 3 2 . 9

F i n a n c i a l  a s s e t s  w i t h  a  n e g a t i v e  e f f e c t i v e  i n t e r e s t  r a t e – 1 9 – –

C u r r e n t  i n c o m e  f r o m 1 , 2 6 7 1 , 2 2 4 3 . 5

S h a r e s  a n d  o t h e r  v a r i a b l e - y i e l d  s e c u r i t i e s 1 , 0 2 3 1 , 1 4 4 – 1 0 . 6

I n v e s t m e n t s  i n  s u b s i d i a r i e s  a n d  e q u i t y  i n v e s t m e n t s 2 6 4 8 9 > 1 0 0 . 0

O p e r a t i n g  l e a s e s – 2 0 – 9 > 1 0 0 . 0

I n c o m e / l o s s  f r o m  u s i n g  t h e  e q u i t y  m e t h o d  f o r 4 8 4 6 4 . 3

I n v e s t m e n t  i n  j o i n t  v e n t u r e s 4 1 3 6 1 3 . 9

I n v e s t m e n t s  i n  a s s o c i a t e s 7 1 0 – 3 0 . 0

I n c o m e  f r o m  p r o f i t - p o o l i n g ,  p r o f i t - t r a n s f e r  a n d 
p a r t i a l  p r o f i t - t r a n s f e r  a g r e e m e n t s

8 1 8 0 1 . 3

I n t e r e s t  e x p e n s e – 8 , 7 7 1 – 1 0 , 6 1 0 – 17. 3

I n t e r e s t  e x p e n s e  o n – 8 , 5 0 6 – 9 , 9 6 4 – 1 4 . 6

D e p o s i t s  f r o m  b a n k s  a n d  c u s t o m e r s – 6 , 4 2 4 – 7 , 8 8 2 – 1 8 . 5

o f  w h i c h :  b u i l d i n g  s o c i e t y  o p e r a t i o n s – 8 2 0 – 7 7 3 6 . 1

D e b t  c e r t i f i c a t e s  i n c l u d i n g  b o n d s – 1 , 8 8 7 – 1 , 8 2 5 3 . 4

S u b o r d i n a t e d  c a p i t a l – 2 4 1 – 2 9 7 – 1 8 . 9

O t h e r  l i a b i l i t i e s 1 9 4 0 – 5 2 . 5

F i n a n c i a l  l i a b i l i t i e s  w i t h  a  p o s i t i v e  e f f e c t i v e 
i n t e r e s t  r a t e

2 7 – –

O t h e r  i n t e r e s t  e x p e n s e – 2 6 5 – 6 4 6 – 5 9 . 0

T o t a l 2 0 , 0 2 1 2 0 , 0 4 7 – 0 .1

The interest income from other assets and the interest expense on other liabilities result from gains and 
losses on the amortization of fair value changes of the hedged items in portfolio hedges of interest-rate 
risk. Owing to the current low level of interest rates in the money markets and capital markets, there may 
be a negative effective interest rate for financial assets and a positive effective interest rate for financial 
liabilities. In 2014, these effects were shown in net fee and commission income. 

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9



7 6

4 .
N e t  f e e  a n d  c o m m i s s i o n  i n c o m e

2
0

1
5

€
 m

il
li

o
n

2
0

1
4

€
 m

il
li

o
n

C
h

a
n

g
e

(p
e

rc
e

n
t)

F e e  a n d  c o m m i s s i o n  i n c o m e 7 , 2 9 2 6 , 7 9 3 7. 3

S e c u r i t i e s  b u s i n e s s 3 , 2 7 8 2 , 9 1 2 1 2 . 6

A s s e t  m a n a g e m e n t 3 4 6 2 8 3 2 2 . 3

P a y m e n t s  p r o c e s s i n g  i n c l u d i n g  c a r d  p r o c e s s i n g 2 , 3 9 8 2 , 3 4 5 2 . 3

L e n d i n g  b u s i n e s s  a n d  t r u s t  a c t i v i t i e s 2 6 2 2 6 4 – 0 . 8

F i n a n c i a l  g u a r a n t e e  c o n t r a c t s  a n d  l o a n  c o m m i t m e n t s 1 8 1 1 8 2 – 0 . 5

F o r e i g n  c o m m e r c i a l  b u s i n e s s 1 3 4 1 1 2 1 9 . 6

B u i l d i n g  s o c i e t y  o p e r a t i o n s 5 2 9 – 8 2 . 8

O t h e r 6 8 8 6 6 3 3 . 8

I n c o m e  f r o m  n e g a t i v e  e f f e c t i v e  i n t e r e s t  r a t e s  f o r 
f i n a n c i a l  l i a b i l i t i e s

– 3 – 1 0 0 . 0

F e e  a n d  c o m m i s s i o n  e x p e n s e – 1 , 4 9 4 – 1 , 3 2 6 12 . 7

S e c u r i t i e s  b u s i n e s s – 4 9 1 – 4 2 3 1 6 . 1

A s s e t  m a n a g e m e n t – 1 1 6 – 8 9 3 0 . 3

P a y m e n t s  p r o c e s s i n g  i n c l u d i n g  c a r d  p r o c e s s i n g – 2 8 4 – 2 8 6 – 0 . 7

L e n d i n g  b u s i n e s s  a n d  t r u s t  a c t i v i t i e s – 1 6 5 – 1 1 7 4 1 . 0

F i n a n c i a l  g u a r a n t e e  c o n t r a c t s  a n d  l o a n  c o m m i t m e n t s 5 1 – 1 1 > 1 0 0 . 0

I n t e r n a t i o n a l  b u s i n e s s – 2 8 – 2 2 2 7 . 3

B u i l d i n g  s o c i e t y  o p e r a t i o n s – 1 0 3 – 1 2 9 – 2 0 . 2

O t h e r – 3 5 8 – 2 4 8 4 4 . 4

E x p e n s e s  f r o m  n e g a t i v e  e f f e c t i v e  i n t e r e s t  r a t e s  f o r 
f i n a n c i a l  a s s e t s 

– – 1 1 0 0 . 0

T o t a l 5 , 7 9 8 5 , 4 6 7 6 .1

3 .
A l l o w a n c e s  f o r  l o s s e s 
o n  l o a n s  a n d  a d v a n c e s
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A d d i t i o n s – 2 , 1 4 3 – 2 , 4 6 7 – 1 3 . 1

R e v e r s a l s 1 , 9 0 6 2 , 0 9 2 – 8 . 9

D i r e c t l y  r e c o g n i z e d  i m p a i r m e n t  l o s s e s – 1 6 7 – 1 8 7 – 1 0 . 7

R e c o v e r i e s  f r o m  l o a n s  a n d  a d v a n c e s  p r e v i o u s l y  i m p a i r e d 3 1 8 2 9 6 7 . 4

C h a n g e s  i n  t h e  p r o v i s i o n s  f o r  l o a n s  a n d  a d v a n c e s 
a s  w e l l  a s  i n  t h e  l i a b i l i t i e s  f r o m  f i n a n c i a l  g u a r a n t e e 
c o n t r a c t s

1 2 – 2 7 > 1 0 0 . 0

I m p a i r m e n t  l o s s e s  o n  l o a n s  a n d  a d v a n c e s  a v a i l a b l e 
f o r  s a l e

– – 6 1 0 0 . 0

T o t a l – 7 4 – 2 9 9 – 7 5 . 3

The income from negative effective interest rates for financial liabilities and the expenses from negative 
effective interest rates for financial assets were presented in net interest income in 2015.
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7 .
O t h e r  g a i n s  a n d  l o s s e s  o n  v a l u a t i o n 
o f  f i n a n c i a l  i n s t r u m e n t s
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G a i n s  a n d  l o s s e s  f r o m  h e d g e  a c c o u n t i n g 3 1 – 2 7 >1 0 0 , 0

F a i r  v a l u e  h e d g e s 3 1 – 2 7 >10 0 , 0

G a i n s  a n d  l o s s e s  o n  h e d g i n g  i n s t r u m e n t s 1 . 8 9 5 – 3 . 7 7 6 > 1 0 0 , 0

G a i n s  a n d  l o s s e s  o n  h e d g e d  i t e m s – 1 . 8 6 4 3 . 7 4 9 > 1 0 0 , 0

G a i n s  a n d  l o s s e s  o n  d e r i v a t i v e s  h e l d  f o r  p u r p o s e s 
o t h e r  t h a n  t r a d i n g

– 8 6 2 >1 0 0 , 0

G a i n s  a n d  l o s s e s  o n  f i n a n c i a l  i n s t r u m e n t s  d e s i g -
n a t e d  a s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s

4 1 8 4 6 0 – 9 ,1

T o t a l 3 6 3 4 3 5 – 1 6 , 6

6 .
G a i n s  a n d  l o s s e s  o n  i n v e s t m e n t s
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G a i n s  a n d  l o s s e s  o n  s e c u r i t i e s – 6 3 6 8 3 > 1 0 0 . 0

G a i n s  a n d  l o s s e s  o n  i n v e s t m e n t s  i n  s u b s i d i a r i e s
a n d  e q u i t y  i n v e s t m e n t s

7 5 6 5 1 5 . 4

T o t a l – 5 6 1 1 4 8 >1 0 0 . 0

5 .
G a i n s  a n d  l o s s e s  o n  t r a d i n g  a c t i v i t i e s
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G a i n s  a n d  l o s s e s  o n  t r a d i n g  i n  f i n a n c i a l  i n s t r u m e n t s 2 8 7 6 3 7 – 5 4 . 9

G a i n s  a n d  l o s s e s  o n  t r a d i n g  i n  f o r e i g n  e x c h a n g e , 
f o r e i g n  n o t e s  a n d  c o i n s ,  a n d  p r e c i o u s  m e t a l s

1 3 5 – 7 4 > 1 0 0 . 0

G a i n s  a n d  l o s s e s  o n  c o m m o d i t i e s  t r a d i n g 1 8 5 1 8 9 – 2 . 1

T o t a l 6 0 7 7 5 2 – 1 9 . 3
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9 .
G a i n s  a n d  l o s s e s  o n  i n v e s t m e n t s 
h e l d  b y  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r 
i n s u r a n c e  c o m p a n y  g a i n s  a n d  l o s s e s 2
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I n t e r e s t  i n c o m e  a n d  c u r r e n t  i n c o m e 2 , 5 7 5 2 , 5 8 7 – 0 . 5

A d m i n i s t r a t i v e  e x p e n s e s – 1 1 5 – 1 2 2 – 5 . 7

G a i n s  a n d  l o s s e s  o n  v a l u a t i o n  a n d  d i s p o s a l s 4 7 8 1 , 8 0 9 – 7 3 . 6

O t h e r  g a i n s  a n d  l o s s e s  o f  i n s u r a n c e  c o m p a n i e s 7 5 1 1 4 – 3 4 . 2

T o t a l 3 , 0 1 3 4 , 3 8 8 – 3 1 . 3

8 .
P r e m i u m s  e a r n e d
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N e t  p r e m i u m s  w r i t t e n 1 4 , 4 4 2 1 3 , 9 5 7 3 . 5

G r o s s  p r e m i u m s  w r i t t e n 1 4 , 5 3 6 1 4 , 0 4 0 3 . 5

R e i n s u r a n c e  p r e m i u m s  c e d e d – 9 4 – 8 3 1 3 . 3

C h a n g e  i n  p r o v i s i o n  f o r  u n e a r n e d  p r e m i u m s – 2 4 – 3 0 – 2 0 . 0

G r o s s  p r e m i u m s – 2 6 – 2 9 – 1 0 . 3

R e i n s u r e r s '  s h a r e 2 – 1 > 1 0 0 . 0

T o t a l 1 4 , 4 1 8 1 3 , 9 2 7 3 . 5

1 0 .
I n s u r a n c e  b e n e f i t  p a y m e n t s
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E x p e n s e s  f o r  c l a i m s – 9 , 8 5 0 – 9 , 4 8 7 3 . 8

G r o s s  e x p e n s e s  f o r  c l a i m s – 9 , 8 9 0 – 9 , 5 2 4 3 . 8

R e i n s u r e r s '  s h a r e 4 0 3 7 8 . 1

C h a n g e s  i n  b e n e f i t  r e s e r v e ,  p r o v i s i o n s  f o r 
p r e m i u m  r e f u n d s  a n d  i n  o t h e r  i n s u r a n c e 
l i a b i l i t i e s

– 4 , 8 1 4 – 5 , 7 7 7 – 1 6 . 7

C h a n g e s  i n  g r o s s  l i a b i l i t i e s – 4 , 8 0 8 – 5 , 7 6 5 – 1 6 . 6

R e i n s u r e r s '  s h a r e – 6 – 1 2 – 5 0 . 0

T o t a l – 1 4 , 6 6 4 – 1 5 , 2 6 4 – 3 . 9
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C l a i m s  r a t e  t r e n d  f o r  d i r e c t  n o n - l i f e  i n s u r a n c e  b u s i n e s s  i n c l u d i n g 
c l a i m  s e t t l e m e n t  c o s t s
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A t  t h e  e n d  o f  t h e  y e a r 3 , 8 5 6 3 , 6 3 4 3 , 9 0 1 3 , 3 4 5 3 , 3 4 1 3 , 3 2 4 2 , 9 5 3 2 , 7 0 4 2 , 6 7 2 2 , 5 0 9 2 , 3 9 6

1  y e a r  l a t e r – 3 , 5 2 3 3 , 8 4 7 3 , 3 3 6 3 , 3 5 9 3 , 1 3 5 2 , 9 0 1 2 , 6 2 3 2 , 6 0 1 2 , 4 1 4 2 , 2 5 3

2  y e a r s  l a t e r – – 3 , 7 6 9 3 , 2 4 7 3 , 2 7 9 3 , 1 6 0 2 , 7 6 3 2 , 5 2 7 2 , 5 3 1 2 , 3 0 6 2 , 1 7 0

3  y e a r s  l a t e r – – – 3 , 2 2 0 3 , 2 5 4 3 , 1 3 9 2 , 7 5 6 2 , 5 3 3 2 , 4 7 2 2 , 2 6 8 2 , 1 2 7

4  y e a r s  l a t e r – – – – 3 , 2 4 1 3 , 1 2 2 2 , 7 5 6 2 , 5 0 5 2 , 4 8 7 2 , 2 3 0 2 , 1 1 0

5  y e a r s  l a t e r – – – – – 3 , 1 3 9 2 , 7 6 8 2 , 5 1 3 2 , 4 7 8 2 , 2 4 5 2 , 0 8 8

6  y e a r s  l a t e r – – – – – – 2 , 7 1 0 2 , 4 6 9 2 , 4 3 4 2 , 2 1 4 2 , 0 8 5

7  y e a r s  l a t e r – – – – – – – 2 , 4 6 6 2 , 4 2 2 2 , 2 1 0 2 , 0 5 6

8  y e a r s  l a t e r – – – – – – – – 2 , 4 2 6 2 , 2 0 5 2 , 0 4 8

9  y e a r s  l a t e r – – – – – – – – – 2 , 2 0 7 2 , 0 4 2

1 0  y e a r s  l a t e r – – – – – – – – – – 2 , 0 4 8

S e t t l e m e n t s – 111 1 3 2 12 5 1 0 0 1 8 5 2 4 3 2 3 8 2 4 6 3 0 2 3 4 8

Gross claims provisions in direct business and payments made against the original provisions:
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A t  t h e  e n d  o f  t h e  y e a r 3 , 8 2 7 3 , 5 7 4 3 , 6 6 9 3 , 3 1 3 3 , 2 9 8 3 , 2 5 4

1  y e a r  l a t e r – 3 , 4 6 0 3 , 6 1 3 3 , 3 0 0 3 , 3 1 7 3 , 0 5 6

2  y e a r s  l a t e r – – 3 , 5 3 3 3 , 2 1 1 3 , 2 3 6 3 , 0 7 7

3  y e a r s  l a t e r – – – 3 , 1 8 0 3 , 2 0 8 3 , 0 5 7

4  y e a r s  l a t e r – – – – 3 , 1 9 4 2 , 9 3 9

5  y e a r s  l a t e r – – – – – 3 , 0 4 9

S e t t l e m e n t s – 11 4 1 3 6 1 3 3 1 0 4 2 0 5

The figures for the Condor non-life insurance companies are included from 2009.

Net claims provisions in direct business and payments made against the original provisions:
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C l a i m s  r a t e  t r e n d  f o r  i n w a r d  r e i n s u r a n c e  b u s i n e s s
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G r o s s  p r o v i s i o n s  f o r 
c l a i m s  o u t s t a n d i n g

2 , 4 3 3 1 , 9 7 6 1 , 7 1 0 1 , 5 0 6 1 , 4 0 9 1 ,1 9 0 8 9 2 7 12 5 9 6 5 2 4 5 0 4

C u m u l a t i v e  p a y m e n t s  f o r 
t h e  y e a r  c o n c e r n e d  a n d 
p r i o r  y e a r s

           

1  y e a r  l a t e r – 4 6 4 4 8 1 3 8 5 4 6 3 4 3 7 2 8 2 2 3 2 1 2 7 1 3 8 1 3 4

2  y e a r s  l a t e r – – 6 8 5 6 3 0 6 4 0 6 3 2 3 9 9 3 4 7 2 0 3 1 7 5 1 7 9

3  y e a r s  l a t e r – – – 7 6 4 3 4 5 7 3 9 4 6 8 4 1 0 2 5 0 2 1 2 2 0 8

4  y e a r s  l a t e r – – – – 8 9 1 8 5 6 5 1 6 4 4 7 2 8 2 2 4 0 2 2 4

5  y e a r s  l a t e r – – – – – 9 2 2 5 8 8 4 7 5 3 0 7 2 5 2 2 4 6

6  y e a r s  l a t e r – – – – – – 6 2 6 5 2 8 3 2 4 2 6 6 2 5 2

7  y e a r s  l a t e r – – – – – – – 5 5 5 3 6 6 2 8 3 2 6 5

8  y e a r s  l a t e r – – – – – – – – 3 8 4 3 0 7 2 7 6

9  y e a r s  l a t e r – – – – – – – – – 3 2 1 2 9 5

1 0  y e a r s  l a t e r – – – – – – – – – – 3 0 5

G r o s s  p r o v i s i o n s  f o r 
c l a i m s  o u t s t a n d i n g  a n d 
p a y m e n t s  m a d e  a g a i n s t 
t h e  o r i g i n a l  p r o v i s i o n

           

A t  t h e  e n d  o f  t h e  y e a r 2 , 4 3 3 1 , 9 7 6 1 , 7 1 0 1 , 5 0 6 1 , 4 0 9 1 , 1 9 0 8 9 2 7 1 2 5 9 6 5 2 4 5 0 4

1  y e a r  l a t e r – 2 , 1 5 7 1 , 8 4 0 1 , 5 9 3 1 , 5 3 6 1 , 4 0 1 1 , 0 2 6 7 7 9 5 8 3 5 4 1 4 9 7

2  y e a r s  l a t e r – – 1 , 8 5 9 1 , 5 6 9 1 , 4 7 2 1 , 3 4 3 8 7 2 7 6 5 5 2 9 4 8 0 4 6 1

3  y e a r s  l a t e r – – – 1 , 6 2 8 1 , 0 1 4 1 , 3 3 8 8 2 6 6 9 6 5 1 8 4 3 2 4 2 0

4  y e a r s  l a t e r – – – – 1 , 5 2 8 1 , 3 6 0 8 3 7 6 8 0 4 7 9 4 2 3 3 8 2

5  y e a r s  l a t e r – – – – – 1 , 3 9 6 8 5 8 6 9 1 4 7 0 3 9 6 3 8 1

6  y e a r s  l a t e r – – – – – – 8 7 0 7 0 9 4 8 0 3 9 1 3 6 2

7  y e a r s  l a t e r – – – – – – – 7 1 9 4 9 8 3 9 9 3 6 0

8  y e a r s  l a t e r – – – – – – – – 5 0 4 4 0 3 3 6 7

9  y e a r s  l a t e r – – – – – – – – – 4 0 7 3 6 8

1 0  y e a r s  l a t e r – – – – – – – – – – 3 7 2

S e t t l e m e n t s – – 1 8 1 – 1 4 9 – 12 2 – 11 9 – 2 0 6 2 2 – 7 9 2 117 1 3 2

Gross claims provisions in inward reinsurance business and payments made against the original provisions:

The figures for the Condor non-life insurance companies are included from 2009.
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Net claims provisions in inward reinsurance business and payments made against the original provisions:
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N e t  p r o v i s i o n s  f o r  c l a i m s 
o u t s t a n d i n g

2 , 4 2 8 1 , 9 7 0 1 , 6 9 5 1 , 4 9 1 1 , 3 8 9 1 ,1 6 4

C u m u l a t i v e  p a y m e n t s  f o r  t h e 
y e a r  c o n c e r n e d  a n d  p r i o r  y e a r s

      

1  y e a r  l a t e r – 4 6 4 4 7 3 3 8 3 4 6 1 4 3 2

2  y e a r s  l a t e r – – 6 7 7 6 2 0 6 3 6 6 2 5

3  y e a r s  l a t e r – – – 7 5 4 3 3 3 7 2 9

4  y e a r s  l a t e r – – – – 8 7 8 8 3 9

5  y e a r s  l a t e r – – – – – 9 0 4

N e t  p r o v i s i o n s  f o r  c l a i m s 
o u t s t a n d i n g  a n d  p a y m e n t s 
m a d e  a g a i n s t  t h e  o r i g i n a l 
p r o v i s i o n

      

A t  t h e  e n d  o f  t h e  y e a r 2 , 4 2 8 1 , 9 7 0 1 , 6 9 5 1 , 4 9 1 1 , 3 8 9 1 , 1 6 4

1  y e a r  l a t e r – 2 , 1 5 2 1 , 8 2 7 1 , 5 7 6 1 , 5 1 9 1 , 3 7 7

2  y e a r s  l a t e r – – 1 , 8 4 5 1 , 5 5 4 1 , 4 5 4 1 , 3 2 1

3  y e a r s  l a t e r – – – 1 , 6 1 2 9 9 7 1 , 3 1 4

4  y e a r s  l a t e r – – – – 1 , 5 1 0 1 , 3 3 7

5  y e a r s  l a t e r – – – – – 1 , 3 7 2

S e t t l e m e n t s – – 1 8 2 – 1 5 0 – 12 1 – 12 1 – 2 0 8

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9
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S t a f f  e x p e n s e s – 1 0 , 1 6 0 – 1 0 , 0 5 9 1 . 0

G e n e r a l  a n d  a d m i n i s t r a t i v e  e x p e n s e s – 6 , 1 4 1 – 5 , 9 0 4 4 . 0

D e p r e c i a t i o n / a m o r t i z a t i o n  a n d  i m p a i r m e n t  l o s s e s – 9 3 3 – 9 3 2 0 . 1

T o t a l – 17 , 2 3 4 – 1 6 , 8 9 5 2 . 0

1 3 .
O t h e r  n e t  o p e r a t i n g  i n c o m e / e x p e n s e
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G a i n s  a n d  l o s s e s  o n  n o n - c u r r e n t  a s s e t s  c l a s s i f i e d  a s 
h e l d  f o r  s a l e  a n d  d i s p o s a l  g r o u p s

3 9 1 > 1 0 0 . 0

O t h e r  o p e r a t i n g  i n c o m e 8 6 8 1 , 0 0 9 – 1 4 . 0

O t h e r  o p e r a t i n g  e x p e n s e s – 1 , 0 3 3 – 1 , 2 9 1 – 2 0 . 0

T o t a l – 12 6 – 2 8 1 – 5 5 . 2

1 1 .
I n s u r a n c e  b u s i n e s s  o p e r a t i n g  e x p e n s e s
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G r o s s  e x p e n s e s – 1 , 7 9 4 – 1 , 7 8 6 0 . 4

R e i n s u r e r s '  s h a r e 2 0 1 6 2 5 . 0

T o t a l – 1 , 7 7 4 – 1 , 7 7 0 0 . 2

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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I n c o m e  t a x e s
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C u r r e n t  t a x  e x p e n s e – 2 , 6 8 0 – 2 , 5 0 8 6 . 9

E x p e n s e  o n  d e f e r r e d  t a x e s – 1 4 0 – 3 4 0 – 5 8 . 8

T o t a l – 2 , 8 2 0 – 2 , 8 4 8 – 1 . 0
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P r o f i t  b e f o r e  t a x e s 9 , 7 8 7 1 0 , 6 5 5 – 8 .1

N o t i o n a l  r a t e  o f  i n c o m e  t a x 
o f  t h e  C o o p e r a t i v e  F i n a n c i a l  N e t w o r k  ( p e r c e n t )

2 9 . 8 2 5 2 9 . 8 2 5  

I n c o m e  t a x e s  b a s e d  o n  n o t i o n a l  r a t e  o f  i n c o m e  t a x – 2 , 9 1 9 – 3 ,17 8 – 8 .1

T a x  e f f e c t s 9 9 3 3 0 – 7 0 . 0

T a x  e f f e c t s  o f  t a x - e x e m p t  i n c o m e  a n d 
n o n - t a x  d e d u c t i b l e  e x p e n s e s

2 3 3 1 7 9 3 0 . 2

T a x  e f f e c t s  o f  d i f f e r e n t  t a x  t y p e s ,  d i f f e r e n t  t r a d e  t a x 
m u l t i p l i e r s ,  a n d  c h a n g e s  i n  t a x  r a t e s

5 - 1 > 1 0 0 . 0

T a x  e f f e c t s  o f  d i f f e r e n t  t a x  r a t e s  i n  o t h e r  c o u n t r i e s 1 5 8 8 7 . 5

C u r r e n t  a n d  d e f e r r e d  t a x e s  r e l a t i n g  t o  p r i o r 
r e p o r t i n g  p e r i o d s

5 6 1 6 6 – 6 6 . 3

R e v e r s a l  o f  v a l u a t i o n  a d j u s t m e n t s  o f  d e f e r r e d  t a x  a s s e t s 1 7 4 3 – 6 0 . 5

O t h e r  t a x  e f f e c t s – 2 2 7 – 6 5 > 1 0 0 . 0

I n c o m e  t a x e s – 2 , 8 2 0 – 2 , 8 4 8 – 1 . 0

Current taxes in relation to the German limited companies are calculated using an effective corporation tax 
rate of 15.825 percent based on a corporation tax rate of 15 percent plus the solidarity surcharge. The effec-
tive rate for trade tax is 14.0 percent based on an average trade tax multiplier of 400 percent. The tax rates 
correspond to those for the previous year.

Deferred taxes must be calculated using tax rates expected to apply when the tax asset or liability arises. 
The tax rates used are therefore those that are valid or have been announced for the periods in question as 
at the balance sheet date.

 

The table shows a reconciliation from notional income taxes to recognized income taxes based on applica-
tion of the current tax law in Germany.

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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1 5 .  
C a s h  a n d  c a s h  e q u i v a l e n t s
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C a s h  o n  h a n d 6 , 3 6 4 6 , 4 0 9 – 0 . 7

B a l a n c e s  w i t h  c e n t r a l  b a n k s  a n d  o t h e r  g o v e r n m e n t 
i n s t i t u t i o n s

1 4 , 1 7 1 9 , 2 4 7 5 3 . 2

o f  w h i c h :  w i t h  D e u t s c h e  B u n d e s b a n k 1 0 , 9 2 1 6 , 9 4 1 5 7 . 3

P u b l i c - s e c t o r  d e b t  i n s t r u m e n t s  a n d  b i l l s  o f  e x c h a n g e 
e l i g i b l e  f o r  r e f i n a n c i n g  b y  c e n t r a l  b a n k s

1 – –

T o t a l 2 0 , 5 3 6 1 5 , 6 5 6 3 1 . 2

D  B a l a n c e  s h e e t  d i s c l o s u r e s

1 6 .
L o a n s  a n d  a d v a n c e s 
t o  b a n k s  a n d  c u s t o m e r s
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L o a n s  a n d  a d v a n c e s  t o  b a n k s 3 2 , 9 8 8 3 8 , 2 9 3 – 1 3 . 9

R e p a y a b l e  o n  d e m a n d 17 , 5 3 4 17, 331 1 . 2

O t h e r  l o a n s  a n d  a d v a n c e s 1 5 , 4 5 4 2 0 , 9 6 2 – 2 6 . 3

M o r t g a g e  l o a n s  a n d  o t h e r  l o a n s  s e c u r e d  b y  m o r t g a g e s 
o n  r e a l  e s t a t e

1 9 7 4 – 7 4 . 3

L o c a l  a u t h o r i t y  l o a n s 8 , 5 7 7 1 0 , 5 5 7 – 1 8 . 8

F i n a n c e  l e a s e s 1 0 0 – –

O t h e r  l o a n s  a n d  a d v a n c e s 6 , 7 5 8 1 0 , 3 3 1 – 3 4 . 6

L o a n s  a n d  a d v a n c e s  t o  c u s t o m e r s 7 0 0 , 6 0 8 6 7 0 , 6 8 3 4 . 5

M o r t g a g e  l o a n s  a n d  o t h e r  l o a n s  s e c u r e d  b y  m o r t g a g e s 
o n  r e a l  e s t a t e

2 7 2 , 1 9 9 2 5 6 , 7 0 3 6 . 0

L o c a l  a u t h o r i t y  l o a n s 3 8 , 0 9 1 4 1 , 3 8 3 – 8 . 0

H o m e  s a v i n g s  l o a n s  a d v a n c e d  b y  b u i l d i n g  s o c i e t y 3 3 , 6 5 9 2 9 , 9 6 0 1 2 . 3

o f  w h i c h :  f r o m  a l l o t m e n t  ( h o m e  s a v i n g s  l o a n s ) 3 , 6 5 1 4 , 4 3 7 – 1 7 . 7

f o r  a d v a n c e  a n d  i n t e r i m  f i n a n c i n g 2 7 , 9 0 5 2 3 , 3 7 7 1 9 . 4

o t h e r  b u i l d i n g  l o a n s 2 , 1 0 3 2 , 1 4 6 – 2 . 0

F i n a n c e  l e a s e s 3 , 5 7 5 4 , 1 1 8 – 1 3 . 2

O t h e r  l o a n s  a n d  a d v a n c e s 3 5 3 , 0 8 4 3 3 8 , 5 1 9 4 . 3

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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1 8 . 
D e r i v a t i v e s  u s e d  f o r  h e d g i n g 
( p o s i t i v e  a n d  n e g a t i v e  f a i r  v a l u e s )
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D e r i v a t i v e s  u s e d  f o r  h e d g i n g  ( p o s i t i v e  f a i r  v a l u e s ) 1 , 0 5 0 1 , 0 9 9 – 4 . 5

f o r  f a i r  v a l u e  h e d g e s 1 , 0 4 9 1 , 0 9 5 – 4 . 2

f o r  c a s h  f l o w  h e d g e s 1 4 – 7 5 . 0

D e r i v a t i v e s  u s e d  f o r  h e d g i n g  ( n e g a t i v e  f a i r  v a l u e s ) 9 , 4 5 3 1 0 , 4 2 3 – 9 . 3

f o r  f a i r  v a l u e  h e d g e s 9 , 4 4 2 1 0 , 3 9 5 – 9 . 2

f o r  c a s h  f l o w  h e d g e s 1 0 2 7 – 6 3 . 0

f o r  h e d g e s  o f  n e t  i n v e s t m e n t s  i n  f o r e i g n  o p e r a t i o n s 1 1 –

1 7 .
A l l o w a n c e s  f o r  l o s s e s  o n  l o a n s  a n d  a d v a n c e s
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B a l a n c e  a s  a t  J a n .  1 ,  2 0 1 4 8 ,1 0 3 1 ,1 8 1 9 , 2 8 4

A d d i t i o n s 2 , 2 7 1 1 9 6 2 , 4 6 7

U t i l i z a t i o n s – 1 , 1 3 2 – – 1 , 1 3 2

R e v e r s a l s – 1 , 8 2 4 – 3 0 5 – 2 , 1 2 9

O t h e r  c h a n g e s 3 6 – 7 2 9

B a l a n c e  a s  a t  D e c .  3 1 ,  2 0 1 4 7 , 4 5 4 1 , 0 6 5 8 , 5 1 9

A d d i t i o n s 2 , 0 2 7 1 1 6 2 , 1 4 3

U t i l i z a t i o n s – 9 8 4 – – 9 8 4

R e v e r s a l s – 1 , 7 5 8 – 1 9 7 – 1 , 9 5 5

C h a n g e s  i n  t h e  s c o p e  o f  c o n s o l i d a t i o n – 1 4 – – 1 4

O t h e r  c h a n g e s – 8 6 8 – 7 8

B a l a n c e  a s  a t  D e c .  3 1 ,  2 0 1 5 6 , 6 3 9 9 9 2 7 , 6 3 1

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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1 9 .
F i n a n c i a l  a s s e t s  h e l d  f o r  t r a d i n g
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D e r i v a t i v e s  ( p o s i t i v e  f a i r  v a l u e s ) 2 4 , 6 6 5 3 1 , 8 8 4 – 2 2 . 6

I n t e r e s t - l i n k e d  c o n t r a c t s 2 2 , 2 2 1 2 8 , 3 0 1 – 2 1 . 5

C u r r e n c y - l i n k e d  c o n t r a c t s 1 , 2 5 3 2 , 1 0 4 – 4 0 . 4

S h a r e -  a n d  i n d e x - l i n k e d  c o n t r a c t s 3 2 0 4 2 6 – 2 4 . 9

C r e d i t  d e r i v a t i v e s 2 8 7 4 0 0 – 2 8 . 3

O t h e r  c o n t r a c t s 5 8 4 6 5 3 – 1 0 . 6

S e c u r i t i e s 1 4 , 4 2 4 17 ,1 8 2 – 1 6 .1

B o n d s  a n d  o t h e r  f i x e d - i n c o m e  s e c u r i t i e s 1 3 , 3 8 7 1 6 , 4 3 3 – 1 8 . 5

S h a r e s  a n d  o t h e r  v a r i a b l e - y i e l d  s e c u r i t i e s 1 , 0 3 7 7 4 9 3 8 . 5

L o a n s  a n d  a d v a n c e s 1 4 ,117 11 , 7 4 4 2 0 . 2

I n v e n t o r i e s  a n d  t r a d e  r e c e i v a b l e s 3 6 4 3 7 1 – 1 . 9

T o t a l 5 3 , 5 7 0 6 1 ,1 8 1 – 12 . 4
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S e c u r i t i e s 2 4 6 , 5 9 1 2 4 5 , 9 4 9 0 . 3

B o n d s  a n d  o t h e r  f i x e d - i n c o m e  s e c u r i t i e s 1 9 3 , 9 3 2 1 9 7 , 2 2 8 – 1 . 7

S h a r e s  a n d  o t h e r  v a r i a b l e - y i e l d  s e c u r i t i e s 5 2 , 6 5 9 4 8 , 7 2 1 8 . 1

I n v e s t m e n t s  i n  s u b s i d i a r i e s 1 , 3 1 5 1 ,1 0 6 1 8 . 9

E q u i t y  i n v e s t m e n t s 2 , 0 5 4 2 ,1 6 4 – 5 .1

I n v e s t m e n t s  i n  j o i n t  v e n t u r e s 5 4 8 5 9 7 – 8 . 2

I n v e s t m e n t s  i n  a s s o c i a t e s 4 1 3 3 9 1 5 . 6

O t h e r  s h a r e h o l d i n g s 1 , 0 9 3 1 , 1 7 6 – 7 . 1

T o t a l 2 4 9 , 9 6 0 2 4 9 , 2 1 9 0 . 3

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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I n v e s t m e n t  p r o p e r t y 2 , 2 5 1 1 , 9 2 4 1 7 . 0

I n v e s t m e n t s  i n  s u b s i d i a r i e s ,  j o i n t  v e n t u r e s 
a n d  i n  a s s o c i a t e s

5 2 7 5 0 4 4 . 6

M o r t g a g e  l o a n s 8 , 7 3 2 8 , 0 4 7 8 . 5

P r o m i s s o r y  n o t e s  a n d  l o a n s 8 , 0 0 1 8 , 0 4 3 – 0 . 5

R e g i s t e r e d  b o n d s 9 , 4 3 8 9 , 3 7 6 0 . 7

O t h e r  l o a n s 8 3 7 8 9 8 – 6 . 8

V a r i a b l e - y i e l d  s e c u r i t i e s 7 , 2 8 8 6 , 2 4 8 1 6 . 6

F i x e d - i n c o m e  s e c u r i t i e s 3 6 , 5 9 8 3 4 , 4 5 7 6 . 2

D e r i v a t i v e s  ( p o s i t i v e  f a i r  v a l u e s ) 2 3 3 4 4 3 – 4 7 . 4

D e p o s i t s  w i t h  c e d i n g  i n s u r e r s 1 6 3 1 7 2 – 5 . 2

A s s e t s  r e l a t e d  t o  u n i t - l i n k e d  c o n t r a c t s 8 , 6 9 8 7 , 4 3 3 1 7 . 0

T o t a l 8 2 , 7 6 6 7 7 , 5 4 5 6 . 7

2 2 .
P r o p e r t y ,  p l a n t  a n d  e q u i p m e n t , 
a n d  i n v e s t m e n t  p r o p e r t y
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L a n d  a n d  b u i l d i n g s 6 , 8 3 9 6 , 7 5 2 1 . 3

O f f i c e  f u r n i t u r e  a n d  e q u i p m e n t 1 , 4 0 8 1 , 4 5 1 – 3 . 0

A s s e t s  s u b j e c t  t o  o p e r a t i n g  l e a s e s 4 6 0 1 , 2 0 0 – 6 1 . 7

I n v e s t m e n t  p r o p e r t y 2 6 4 9 3 > 1 0 0 . 0

O t h e r  f i x e d  a s s e t s 2 , 1 9 7 1 , 9 3 3 1 3 . 7

T o t a l 11 ,1 6 8 11 , 4 2 9 – 2 . 3

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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2 3 .
I n c o m e  t a x  a s s e t s  a n d  l i a b i l i t i e s
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I n c o m e  t a x  a s s e t s 3 , 7 7 2 4 , 4 8 4 – 1 5 . 9

C u r r e n t  i n c o m e  t a x  a s s e t s 1 , 6 2 0 1 , 9 7 3 – 1 7 . 9

D e f e r r e d  t a x  a s s e t s 2 , 1 5 2 2 , 5 1 1 – 1 4 . 3

I n c o m e  t a x  l i a b i l i t i e s 1 , 2 6 3 1 ,1 9 8 5 . 4

C u r r e n t  i n c o m e  t a x  l i a b i l i t i e s 8 9 9 8 1 6 1 0 . 2

D e f e r r e d  t a x  l i a b i l i t i e s 3 6 4 3 8 2 – 4 . 7
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T a x  l o s s  c a r r y f o r w a r d s 3 5 8 9   

L o a n s  a n d  a d v a n c e s  t o  b a n k s  a n d  c u s t o m e r s 
( n e t )

9 1 3 5 5 2 0 7 1 9

F i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s  h e l d  f o r 
t r a d i n g ,  d e r i v a t i v e s  u s e d  f o r  h e d g i n g 
( p o s i t i v e  a n d  n e g a t i v e  f a i r  v a l u e s )

1 , 1 9 9 1 , 5 1 8 2 8 3 7

I n v e s t m e n t s 3 6 0 3 8 3 1 , 0 8 0 1 , 3 6 0

I n v e s t m e n t s  h e l d  b y  i n s u r a n c e  c o m p a n i e s 2 6 1 3 4 4 9 5 8 9

D e p o s i t s  f r o m  b a n k s  a n d  c u s t o m e r s 7 9 6 1 , 0 7 9 1 6 0 8 3

D e b t  c e r t i f i c a t e s  i n c l u d i n g  b o n d s 1 1 1 1 5 7 1 4 2 2

P r o v i s i o n s 1 , 7 3 7 1 , 9 6 6 4 3 3 7

I n s u r a n c e  l i a b i l i t i e s 1 1 8 1 2 9 2 8 7 2 4 6

I n t a n g i b l e  a s s e t s – 1 2 9 2 9

O t h e r  b a l a n c e  s h e e t  i t e m s 1 3 2 1 2 6 2 0 7 2 4 5

T o t a l  ( g r o s s ) 4 , 6 0 5 5 , 4 9 6 2 , 8 17 3 , 3 6 7

N e t t i n g  o f  d e f e r r e d  t a x  a s s e t s 
a n d  d e f e r r e d  t a x  l i a b i l i t i e s

– 2 , 4 5 3 – 2 , 9 8 5 – 2 , 4 5 3 – 2 , 9 8 5

T o t a l  ( n e t ) 2 ,1 5 2 2 , 5 11 3 6 4 3 8 2

Deferred tax assets and liabilities are recognized for temporary differences in respect of the balance sheet 
items shown in the table as well as for tax loss carryforwards.

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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O t h e r  a s s e t s  h e l d  b y  i n s u r a n c e  c o m p a n i e s 3 , 1 8 2 3 , 7 9 0 – 1 6 . 0

G o o d w i l l 5 9 1 2 1 – 5 1 . 2

O t h e r  i n t a n g i b l e  a s s e t s 3 5 0 2 7 2 2 8 . 7

P r e p a i d  e x p e n s e s 2 0 2 2 1 1 – 4 . 3

O t h e r  r e c e i v a b l e s 2 , 8 0 3 2 , 7 9 1 0 . 4

N o n - c u r r e n t  a s s e t s  a n d  d i s p o s a l  g r o u p s 
c l a s s i f i e d  a s  h e l d  f o r  s a l e

1 9 8 3 3 > 1 0 0 . 0

F a i r  v a l u e  c h a n g e s  o f  t h e  h e d g e d  i t e m s  i n  p o r t f o l i o 
h e d g e s  o f  i n t e r e s t - r a t e  r i s k

6 , 5 1 2 7 , 0 0 8 – 7 . 1

R e s i d u a l  o t h e r  a s s e t s 4 2 6 4 6 4 – 8 . 2

T o t a l 1 3 , 7 3 2 1 4 , 6 9 0 – 6 . 5
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I n t a n g i b l e  a s s e t s 1 5 5 1 6 3 – 4 . 9

R e i n s u r e r s ’  s h a r e  o f  i n s u r a n c e  l i a b i l i t i e s 2 0 8 2 5 4 – 1 8 .1

P r o v i s i o n  f o r  u n e a r n e d  p r e m i u m s 8 6 3 3 . 3

B e n e f i t  r e s e r v e s 6 5 7 1 – 8 . 5

P r o v i s i o n s  f o r  c l a i m s  o u t s t a n d i n g 1 3 5 1 7 7 – 2 3 . 7

R e c e i v a b l e s 6 6 1 8 7 6 – 2 4 . 5

R e c e i v a b l e s  a r i s i n g  o u t  o f  d i r e c t  i n s u r a n c e  o p e r a t i o n s 4 1 9 5 2 9 – 2 0 . 8

R e c e i v a b l e s  a r i s i n g  o u t  o f  r e i n s u r a n c e  o p e r a t i o n s 1 8 2 2 9 1 – 3 7 . 5

O t h e r  r e c e i v a b l e s 6 0 5 6 7 . 1

C r e d i t  b a l a n c e s  w i t h  b a n k s ,  c h e c k s  a n d  c a s h  o n 
h a n d

2 4 1 3 3 7 – 2 8 . 5

R e s i d u a l  o t h e r  a s s e t s 1 , 9 17 2 ,1 6 0 – 11 . 3

P r o p e r t y ,  p l a n t  a n d  e q u i p m e n t 4 3 7 4 5 6 – 4 . 2

P r e p a i d  e x p e n s e s 3 4 3 1 9 . 7

R e m a i n i n g  a s s e t s  h e l d  b y  i n s u r a n c e  c o m p a n i e s 1 , 4 4 6 1 , 6 7 3 – 1 3 . 6

T o t a l 3 ,1 8 2 3 , 7 9 0 – 1 6 . 0

The breakdown of other assets held by insurance companies is as follows:

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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2 5 .
D e p o s i t s  f r o m  b a n k s  a n d  c u s t o m e r s
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D e p o s i t s  f r o m  b a n k s 9 9 , 5 0 5 1 0 3 , 5 2 6 – 3 . 9

R e p a y a b l e  o n  d e m a n d 7 , 2 2 3 1 0 , 3 4 9 – 3 0 . 2

W i t h  a g r e e d  m a t u r i t y  o r  n o t i c e  p e r i o d 9 2 , 2 8 2 9 3 , 1 7 7 – 1 . 0

D e p o s i t s  f r o m  c u s t o m e r s 7 3 9 , 2 1 8 7 1 3 , 4 8 5 3 . 6

S a v i n g s  d e p o s i t s  a n d  h o m e  s a v i n g s  d e p o s i t s 2 3 8 , 3 4 5 2 3 7 , 2 0 5 0 . 5

S a v i n g s  d e p o s i t s  w i t h  a g r e e d  n o t i c e  p e r i o d  o f  t h r e e 
m o n t h s

1 7 2 , 2 0 3 1 6 9 , 8 6 9 1 . 4

S a v i n g s  d e p o s i t s  w i t h  a g r e e d  n o t i c e  p e r i o d  o f  m o r e  t h a n 
t h r e e  m o n t h s

1 5 , 2 1 6 1 8 , 9 9 3 – 1 9 . 9

H o m e  s a v i n g s  d e p o s i t s 5 0 , 9 2 6 4 8 , 3 4 3 5 . 3

O t h e r  d e p o s i t s  f r o m  c u s t o m e r s 5 0 0 , 8 7 3 4 7 6 , 2 8 0 5 . 2

R e p a y a b l e  o n  d e m a n d 3 7 9 , 9 8 5 3 3 9 , 3 6 0 1 2 . 0

W i t h  a g r e e d  m a t u r i t y  o r  n o t i c e  p e r i o d 1 2 0 , 8 8 8 1 3 6 , 9 2 0 – 1 1 . 7

2 6 .
D e b t  c e r t i f i c a t e s  i s s u e d  i n c l u d i n g  b o n d s
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B o n d s  i s s u e d 4 8 , 4 8 9 5 1 , 8 0 3 – 6 . 4

M o r t g a g e  P f a n d b r i e f e 2 6 , 3 8 5 2 2 , 0 4 8 1 9 . 7

P u b l i c - s e c t o r  P f a n d b r i e f e 8 , 3 8 3 1 1 , 0 2 3 – 2 3 . 9

O t h e r  b o n d s 1 3 , 7 2 1 1 8 , 7 3 2 – 2 6 . 8

O t h e r  d e b t  c e r t i f i c a t e s  i s s u e d 2 1 , 7 5 9 1 5 ,17 8 4 3 . 4

T o t a l 7 0 , 2 4 8 6 6 , 9 8 1 4 . 9

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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2 7 .
F i n a n c i a l  l i a b i l i t i e s  h e l d  f o r  t r a d i n g
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D e r i v a t i v e s  ( n e g a t i v e  f a i r  v a l u e s ) 2 7 , 8 2 2 3 2 ,1 9 0 – 1 3 . 6

I n t e r e s t - l i n k e d  c o n t r a c t s 2 2 , 3 2 8 2 7 , 3 3 2 – 1 8 . 3

C u r r e n c y - l i n k e d  c o n t r a c t s 1 , 2 5 9 1 , 7 3 3 – 2 7 . 4

S h a r e -  a n d  i n d e x - l i n k e d  c o n t r a c t s 7 9 9 7 6 2 4 . 9

C r e d i t  d e r i v a t i v e s 1 6 6 2 1 0 – 2 1 . 0

O t h e r  c o n t r a c t s 3 , 2 7 0 2 , 1 5 3 5 1 . 9

S h o r t  p o s i t i o n s 8 4 9 8 8 3 – 3 . 9

B o n d s  i s s u e d  a n d  o t h e r  d e b t  c e r t i f i c a t e s 1 0 , 8 1 5 9 , 8 17 1 0 . 2

L i a b i l i t i e s 5 , 8 6 7 9 , 8 2 7 – 4 0 . 3

L i a b i l i t i e s  f r o m  c o m m o d i t i e s  t r a n s a c t i o n s  a n d 
c o m m o d i t y  l e n d i n g

4 4 4 3 2 . 3

T o t a l 4 5 , 3 9 7 5 2 , 7 6 0 – 1 4 . 0

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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P r e s e n t  v a l u e  o f  d e f i n e d  b e n e f i t  o b l i g a t i o n s 
n o t  f u n d e d  b y  p l a n  a s s e t s

7 , 6 8 4 8 , 5 5 8 – 1 0 . 2

P r e s e n t  v a l u e  o f  d e f i n e d  b e n e f i t  o b l i g a t i o n s 
f u n d e d  b y  p l a n  a s s e t s

1 , 7 0 3 1 , 7 4 5 – 2 . 4

P r e s e n t  v a l u e  o f  d e f i n e d  b e n e f i t  o b l i g a t i o n s 9 , 3 8 7 1 0 , 3 0 3 – 8 . 9

l e s s  f a i r  v a l u e  o f  p l a n  a s s e t s – 1 , 2 0 1 – 1 , 2 1 5 – 1 . 2

D e f i n e d  b e n e f i t  o b l i g a t i o n s  ( n e t ) 8 ,1 8 6 9 , 0 8 8 – 9 . 9

P r o v i s i o n s  f o r  d e f i n e d  b e n e f i t  p l a n s 8 ,1 8 6 9 , 0 8 8 – 9 . 9
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P r o v i s i o n s  f o r  d e f i n e d  b e n e f i t  p l a n s 8 , 1 8 6 9 , 0 8 8 – 9 . 9

P r o v i s i o n s  f o r  l o a n s  a n d  a d v a n c e s 4 1 8 4 3 2 – 3 . 2

P r o v i s i o n s  r e l a t i n g  t o  b u i l d i n g  s o c i e t y  o p e r a t i o n s 6 5 3 5 8 0 1 2 . 6

R e s i d u a l  p r o v i s i o n s 3 , 3 0 6 3 , 5 6 1 – 7 . 2

T o t a l 12 , 5 6 3 1 3 , 6 6 1 – 8 . 0

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9

R E V I E W  R E P O R T  ( T R A N S L A T I O N )  1 0 9
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P r e s e n t  v a l u e  o f  d e f i n e d  b e n e f i t  o b l i g a t i o n s 
a s  a t  J a n .  1

1 0 , 3 0 3 8 ,1 5 9 2 6 . 3

C u r r e n t  s e r v i c e  c o s t 1 4 9 1 1 3 3 1 . 9

I n t e r e s t  e x p e n s e 2 0 6 2 6 1 – 2 1 . 1

P e n s i o n  b e n e f i t s  p a i d  i n c l u d i n g  p l a n  s e t t l e m e n t s – 3 7 4 – 3 4 5 8 . 4

P a s t  s e r v i c e  c o s t – 9 – –

A c t u a r i a l  g a i n s  ( – ) / l o s s e s  ( + ) – 9 1 1 2 , 1 0 0 > 1 0 0 . 0

O t h e r  c h a n g e s 2 3 1 5 5 3 . 3

P r e s e n t  v a l u e  o f  d e f i n e d  b e n e f i t  o b l i g a t i o n s 
a s  a t  D e c .  3 1

9 , 3 8 7 1 0 , 3 0 3 – 8 . 9
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F a i r  v a l u e  o f  p l a n  a s s e t s  a s  a t  J a n .  1 1 , 2 1 5 1 ,1 4 5 6 .1

I n t e r e s t  i n c o m e 2 4 3 4 – 2 9 . 4

C o n t r i b u t i o n s  t o  p l a n  a s s e t s 2 6 2 2 1 8 . 2

P e n s i o n  b e n e f i t s  p a i d – 5 6 – 4 7 1 9 . 1

R e t u r n  o n  p l a n  a s s e t s  ( e x c l u d i n g  i n t e r e s t  i n c o m e ) – 2 1 5 2 > 1 0 0 . 0

O t h e r  c h a n g e s 1 3 9 4 4 . 4

F a i r  v a l u e  o f  p l a n  a s s e t s  a s  a t  D e c .  3 1 1 , 2 0 1 1 , 2 1 5 – 1 . 2

A c t u a r i a l  a s s u m p t i o n s  u s e d  f o r 
d e f i n e d  b e n e f i t  o b l i g a t i o n s D
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W e i g h t e d  d i s c o u n t  r a t e 2 . 2 4 1 . 9 9

W e i g h t e d  s a l a r y  i n c r e a s e 1 . 8 9 2 . 0 5

W e i g h t e d  p e n s i o n  i n c r e a s e 1 . 7 6 1 . 9 0
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3 0 .
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O t h e r  l i a b i l i t i e s  o f  i n s u r a n c e  c o m p a n i e s 4 , 2 5 5 4 , 2 0 3 1 . 2

O t h e r  l i a b i l i t i e s  a n d  a c c r u a l s 2 , 2 5 6 2 , 3 8 2 – 5 . 3

L i a b i l i t i e s  i n c l u d e d  i n  d i s p o s a l  g r o u p s 7 – –

F a i r  v a l u e  c h a n g e s  o f  t h e  h e d g e d  i t e m s  i n  p o r t f o l i o 
h e d g e s  o f  i n t e r e s t - r a t e  r i s k

4 7 9 5 6 7 – 1 5 . 5

R e s i d u a l  o t h e r  l i a b i l i t i e s 5 7 2 6 6 7 – 1 4 . 2

T o t a l 7 , 5 6 9 7 , 8 1 9 – 3 . 2

2 9 .
I n s u r a n c e  l i a b i l i t i e s
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P r o v i s i o n  f o r  u n e a r n e d  p r e m i u m s 1 , 1 0 4 1 , 0 7 1 3 . 1

B e n e f i t  r e s e r v e 5 2 , 6 3 4 4 9 , 7 2 4 5 . 9

P r o v i s i o n  f o r  c l a i m s  o u t s t a n d i n g 9 , 2 5 7 8 , 3 5 2 1 0 . 8

P r o v i s i o n  f o r  p r e m i u m  r e f u n d s 7 , 9 2 3 8 , 5 6 8 – 7 . 5

O t h e r  i n s u r a n c e  l i a b i l i t i e s 5 3 4 0 3 2 . 5

R e s e r v e  f o r  u n i t - l i n k e d  i n s u r a n c e  c o n t r a c t s 7 , 9 5 8 6 , 9 1 5 1 5 . 1

T o t a l 7 8 , 9 2 9 7 4 , 6 7 0 5 . 7

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7
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S u b o r d i n a t e d  c a p i t a l

D
e

c
. 

3
1

, 
2

0
1

5
€

 m
il

li
o

n

D
e

c
. 

3
1

, 
2

0
1

4
€

 m
il

li
o

n

C
h

a
n

g
e

(p
e

rc
e

n
t)

S u b o r d i n a t e d  l i a b i l i t i e s 4 , 8 5 1 4 , 5 1 8 7 . 4

P r o f i t - s h a r i n g  r i g h t s 4 9 4 1 9 6 > 1 0 0 . 0

S h a r e  c a p i t a l  r e p a y a b l e  o n  d e m a n d 2 2 2 2 –

T o t a l 5 , 3 6 7 4 , 7 3 6 1 3 . 3
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R e s i d u a l  p r o v i s i o n s 3 2 7 3 6 6 – 1 0 . 7

P r o v i s i o n s  f o r  e m p l o y e e  b e n e f i t s 2 9 7 3 2 4 – 8 . 3

P r o v i s i o n s  f o r  s h a r e - b a s e d  p a y m e n t  t r a n s a c t i o n s 1 1 –

O t h e r  p r o v i s i o n s 2 9 4 1 – 2 9 . 3

P a y a b l e s  a n d  r e s i d u a l  o t h e r  l i a b i l i t i e s 3 , 9 2 8 3 , 8 3 7 2 . 4

S u b o r d i n a t e d  c a p i t a l 7 3 3 8 9 2 . 1

D e p o s i t s  r e c e i v e d  f r o m  r e i n s u r e r s 7 8 9 0 – 1 3 . 3

P a y a b l e s  a r i s i n g  o u t  o f  d i r e c t  i n s u r a n c e  o p e r a t i o n s 1 , 5 7 4 1 , 6 8 7 – 6 . 7

P a y a b l e s  a r i s i n g  o u t  o f  r e i n s u r a n c e  o p e r a t i o n s 2 3 0 2 6 8 – 1 4 . 2

D e b t  c e r t i f i c a t e s  i n c l u d i n g  b o n d s 2 9 2 8 3 . 6

D e p o s i t s  f r o m  b a n k s 5 2 4 4 4 7 1 7 . 2

D e r i v a t i v e s  ( n e g a t i v e  f a i r  v a l u e s ) 7 0 6 4 9 . 4

L i a b i l i t i e s  f r o m  c a p i t a l i z a t i o n  t r a n s a c t i o n s 7 7 5 5 9 5 3 0 . 3

O t h e r  p a y a b l e s 1 9 8 1 8 4 7 . 6

R e s i d u a l  o t h e r  l i a b i l i t i e s 3 7 7 4 3 6 – 1 3 . 5

T o t a l 4 , 2 5 5 4 , 2 0 3 1 . 2

I N C O M E  S T A T E M E N T  5 0

S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E  5 1

B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

The breakdown of other liabilities held by insurance companies is as follows:
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E  F i n a n c i a l  i n s t r u m e n t s 
  d i s c l o s u r e s

3 2 .
F a i r  v a l u e  o f  f i n a n c i a l 
i n s t r u m e n t s

C
a

rr
y

in
g

 a
m

o
u

n
t

D
e

c
. 

3
1

, 
2

0
1

5
€

 m
il

li
o

n

F
a

ir
 v

a
lu

e
D

e
c

. 
3

1
, 

2
0

1
5

€
 m

il
li

o
n

C
a

rr
y

in
g

 a
m

o
u

n
t

D
e

c
. 

3
1

, 
2

0
1

4
€

 m
il

li
o

n

F
a

ir
 v

a
lu

e
D

e
c

. 
3

1
, 

2
0

1
4

€
 m

il
li

o
n

A s s e t s

C a s h  a n d  c a s h  e q u i v a l e n t s 1 4 , 1 7 2 1 4 , 1 7 2 9 , 2 4 7 9 , 2 4 7

L o a n s  a n d  a d v a n c e s  t o  b a n k s 1 3 2 , 9 3 5 3 4 , 9 3 1 3 8 , 1 8 5 3 9 , 5 7 2

L o a n s  a n d  a d v a n c e s  t o  c u s t o m e r s 1 6 9 3 , 0 3 0 6 9 9 , 5 1 9 6 6 2 , 2 7 2 6 6 9 , 4 2 4

D e r i v a t i v e s  u s e d  f o r  h e d g i n g 
( p o s i t i v e  f a i r  v a l u e s )

1 , 0 5 0 1 , 0 5 0 1 , 0 9 9 1 , 0 9 9

F i n a n c i a l  a s s e t s  h e l d  f o r  t r a d i n g 2 5 3 , 2 0 6 5 3 , 2 0 6 6 0 , 8 1 0 6 0 , 8 1 0

I n v e s t m e n t s 3 2 4 8 , 9 9 9 2 4 9 , 2 0 4 2 4 8 , 2 3 1 2 4 8 , 4 9 6

I n v e s t m e n t s  h e l d  b y  i n s u r a n c e 
c o m p a n i e s 2 , 3

7 1 , 6 1 4 7 2 , 6 8 8 6 7 , 9 7 7 6 9 , 3 1 1

O t h e r  a s s e t s 2 9 , 6 4 5 9 , 0 7 4 1 0 , 1 9 2 9 , 3 4 2

L i a b i l i t i e s     

D e p o s i t s  f r o m  b a n k s 9 9 , 5 0 5 1 0 1 , 7 2 4 1 0 3 , 5 2 6 1 0 5 , 0 7 0

D e p o s i t s  f r o m  c u s t o m e r s 7 3 9 , 2 1 8 7 4 3 , 3 5 2 7 1 3 , 4 8 5 7 1 8 , 5 6 8

D e b t  c e r t i f i c a t e s  i n c l u d i n g  b o n d s 7 0 , 2 4 8 7 0 , 9 5 5 6 6 , 9 8 1 6 8 , 2 3 2

D e r i v a t i v e s  u s e d  f o r  h e d g i n g 
( n e g a t i v e  f a i r  v a l u e s )

9 , 4 5 3 9 , 4 5 3 1 0 , 4 2 3 1 0 , 4 2 3

F i n a n c i a l  l i a b i l i t i e s  h e l d  f o r  t r a d i n g 2 4 5 , 3 5 3 4 5 , 3 5 3 5 2 , 7 1 7 5 2 , 7 1 7

O t h e r  l i a b i l i t i e s 2 2 , 8 8 2 2 , 4 0 8 3 , 1 2 2 2 , 5 6 1

S u b o r d i n a t e d  c a p i t a l 5 , 3 6 7 5 , 6 3 3 4 , 7 3 6 5 , 0 3 5

1  C a r r y i n g  a m o u n t s  l e s s  l o a n  l o s s  a l l o w a n c e s
2  F a i r  v a l u e s  a n d  c a r r y i n g  a m o u n t s  a r e  o n l y  d i s c l o s e d  f o r  f i n a n c i a l  i n s t r u m e n t s
3  E x c l u d i n g  i n v e s t m e n t  i n  j o i n t  v e n t u r e s  a n d  i n  a s s o c i a t e s

The table shows the disclosures on the fair value of financial instruments included in the published annual 
reports of the DZ BANK Group and the WGZ BANK Group. For all other companies included in the consolidat-
ed financial statements, the fair value was deemed to be equivalent to the carrying amount.
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B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4

S T A T E M E N T  O F  C A S H  F L O W S  5 6

N O T E S  T O  T H E  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  5 9

E D I T O R I A L  5

M A N A G E M E N T  R E P O R T  2 0 1 5  7

C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S  2 0 1 5  4 9
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3 3 . 
M a t u r i t y  a n a l y s i s 
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L o a n s  a n d  a d v a n c e s  t o  b a n k s 1 4 , 5 7 4 3 , 2 9 6 2 0 , 6 1 7 4 1 3

L o a n s  a n d  a d v a n c e s  t o  c u s t o m e r s 3 9 , 6 4 5 5 6 , 0 2 1 6 0 2 , 0 2 5 1 9 , 9 8 7

D e p o s i t s  f r o m  b a n k s 3 0 , 2 0 7 8 , 8 6 7 6 2 , 8 2 8 3 4 9

D e p o s i t s  f r o m  c u s t o m e r s 5 8 9 , 2 4 0 2 7 , 9 9 5 7 6 , 7 3 2 5 1 , 1 9 2

D e b t  c e r t i f i c a t e s  i n c l u d i n g  b o n d s 1 5 , 4 6 2 1 1 , 1 8 7 4 5 , 9 6 0 –

B a l a n c e  a s  a t  D e c .  3 1 ,  2 0 1 4

L o a n s  a n d  a d v a n c e s  t o  b a n k s 1 5 , 6 0 9           4 , 4 1 6           2 4 , 3 5 6           5 6 4   

L o a n s  a n d  a d v a n c e s  t o  c u s t o m e r s 3 8 , 3 1 9          5 5 , 6 9 0         5 7 4 , 0 1 8          2 1 , 0 6 7   

D e p o s i t s  f r o m  b a n k s 3 0 , 5 4 1          1 0 , 0 5 6         6 5 , 9 9 2             4 4 8   

D e p o s i t s  f r o m  c u s t o m e r s 5 4 8 , 8 8 0          3 2 , 5 3 2       8 4 , 6 5 1          5 3 , 3 1 5   

D e b t  c e r t i f i c a t e s  i s s u e d  i n c l u d i n g  b o n d s 1 2 , 1 0 3          1 2 , 0 9 9       4 5 , 2 8 5                –     

3 4 .
E x p o s u r e s  i n  c o u n t r i e s  p a r t i c u l a r l y 
a f f e c t e d  b y  t h e  s o v e r e i g n  d e b t  c r i s i s
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P o r t u g a l 8 2 7 7 2 5 1 4 . 1

I t a l y 7 , 7 9 5 8 , 1 8 2 – 4 . 7

I r e l a n d 7 4 7 5 6 3 3 2 . 7

G r e e c e 1 1 –

S p a i n 4 , 2 7 9 4 , 4 5 1 – 3 . 9

T o t a l 1 3 , 6 4 9 1 3 , 9 2 2 – 2 . 0

The contractual maturities shown in the table do not match the estimated actual cash inflows and cash out-
flows.

The table shows the carrying amounts of debt related to national governments and other public authorities 
particularly affected by the sovereign debt crisis.

Debt held as part of the insurance business is only recognized in the proportion attributable to the share-
holders of the Cooperative Financial Network.
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B A L A N C E  S H E E T  5 2

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y   5 4
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3 5 .
C a p i t a l  r e q u i r e m e n t s  a n d  r e g u l a t o r y 
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T o t a l  c a p i t a l 8 7 , 6 2 8 8 1 , 5 6 5 7 . 4

T i e r  1  c a p i t a l 6 9 , 1 7 4 6 2 , 0 9 2 1 1 . 4

o f  w h i c h :  C o m m o n  E q u i t y  T i e r  1  c a p i t a l 6 8 , 2 3 3 6 0 , 8 3 8 1 2 . 2

 A d d i t i o n a l  T i e r  1  c a p i t a l 9 4 1 1 , 2 5 4 – 2 5 . 0

T i e r  2  c a p i t a l 1 8 , 4 5 4 1 9 , 4 7 3 – 5 . 2

T o t a l  r i s k  e x p o s u r e 5 5 5 , 9 5 2 5 4 1 , 4 3 5 2 . 7

C o m m o n  E q u i t y  T i e r  1  c a p i t a l  r a t i o  ( p e r c e n t ) 12 . 3 11 . 2

T i e r  1  c a p i t a l  r a t i o  ( p e r c e n t ) 12 . 4 11 . 5

T o t a l  c a p i t a l  r a t i o  ( p e r c e n t ) 1 5 . 8 1 5 .1

C o m m o n  E q u i t y  T i e r  1  c a p i t a l  r a t i o 
i n c l .  r e s e r v e s  p u r s u a n t  t o  S e c t i o n  3 4 0 f  H G B 
( f o r  i n f o r m a t i o n ,  p e r c e n t ) 1

1 4 . 6 1 3 . 6

T i e r  1  c a p i t a l  r a t i o  i n c l .  r e s e r v e s  p u r s u a n t  t o 
S e c t i o n  3 4 0 f  H G B  ( f o r  i n f o r m a t i o n ,  p e r c e n t ) 1

1 4 . 8 1 3 . 8

L e v e r a g e  r a t i o  ( f o r  i n f o r m a t i o n ,  p e r c e n t ) 2 6 . 0 n o t 
d e t e r m i n e d

L e v e r a g e  r a t i o  i n c l .  r e s e r v e s  p u r s u a n t  t o  S e c t i o n 
3 4 0 f  H G B  ( f o r  i n f o r m a t i o n ,  p e r c e n t ) 3

6 . 9 n o t 
d e t e r m i n e d

F  O t h e r  d i s c l o s u r e s

1  T h e  b a l a n c e  o f  r e s e r v e s  p u r s u a n t  t o  S e c t i o n  3 4 0 f  H G B  i s  b a s e d  o n  t h e  f i n a n c i a l  s t a t e m e n t s  d a t a  r e p o r t e d  f o r  r e g u l a t o r y   
 p u r p o s e s  b e f o r e  a d d i t i o n s  a n d  r e v e r s a l s  w i t h i n  t h e  s c o p e  o f  t h e  2 0 1 5  a n d  2 0 1 4  f i n a n c i a l  s t a t e m e n t s . 
2  D i s c l o s u r e  o f  t h e  l e v e r a g e  r a t i o  o f  t h e  b a n k - s p e c i f i c  p r o t e c t i o n  s y s t e m  u s i n g  t h e  t r a n s i t i o n a l  d e f i n i t i o n  f o r  T i e r  1   
 c a p i t a l .  
3  D i s c l o s u r e  o f  r a t i o  a f t e r  f u l l  i n t r o d u c t i o n  o f  t h e  n e w  C R R  p r o v i s i o n s  ( f u l l y  l o a d e d ) ,  s u b j e c t  t o  t h e  a s s u m p t i o n  o f  f u l l   
 r e c l a s s i f i c a t i o n  a n d  i n c l u s i o n  o f  a l l o w a n c e s  p u r s u a n t  t o  S e c t i o n  3 4 0 f  H G B  a s  T i e r  1  c a p i t a l  f r o m  a  b u s i n e s s  p o i n t  o f   
 v i e w . 

The disclosures refer to the bank-specific protection system (Cooperative Financial Network) and the rel-
evant reporting date. The disclosures in relation to own funds and capital requirements are based on the 
results of the extended aggregated calculation in accordance with Art. 49 (3) CRR in conjunction with Art. 
113 (7) CRR.

As at December 31, 2015, the leverage ratio of the bank-specific protection system of the Cooperative Fi-
nancial Network is disclosed for the first time through corresponding application of the requirements set 
out in Art. 429 CRR. Tier 1 capital was used as the capital measure pursuant to the extended aggregated 
calculation in accordance with Art. 49 (3) CRR, adjusted by any Tier 1 capital items of the members of the 
bank-specific protection system held internally within the Cooperative Financial Network. The exposure 
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values were determined by aggregating the individual figures reported for the leverage ratio of all member 
institutions and adjusted by material items held internally within the Cooperative Financial Network. The 
underlying report forms as at December 31, 2015 are based on the Commission Implementing Regulation 
(EU) No. 680/2014, which does not reflect the amendments introduced by the Delegated Regulation (EU) No. 
2015/62 dated October 10, 2014.

The primary banks and MHB are included on an individual basis using the respective reports. The central 
institutions are included using their reports on a consolidated basis.

In accordance with Art. 429 (4) second subparagraph CRR, the reports taken into account for the DZ BANK 
Group also comprise, as at December 31, 2015, the exposure values from Group companies that were consoli-
dated in financial reporting, but not for regulatory purposes. For reasons of consistency, an adjustment was 
made for material exposure values that are not attributable to the regulatory scope of consolidation since 
the corresponding Tier 1 capital of those Group companies are not reflected in the extended aggregated 
calculation. 
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F i n a n c i a l  g u a r a n t e e  c o n t r a c t s  a n d  l o a n 
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F i n a n c i a l  g u a r a n t e e  c o n t r a c t s 1 8 , 0 2 4 1 7 , 0 2 0 5 . 9

L o a n  c o m m i t m e n t s 6 5 , 9 6 5 5 9 , 4 7 7 1 0 . 9

T o t a l 8 3 , 9 8 9 7 6 , 4 9 7 9 . 8
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T r u s t  a c t i v i t i e s
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T r u s t  a s s e t s 2 , 6 9 2 2 ,1 6 9 2 4 .1

o f  w h i c h :  t r u s t  l o a n s 1 , 6 7 9 1 ,1 2 7 4 9 . 0

T r u s t  l i a b i l i t i e s 2 , 6 9 2 2 ,1 6 9 2 4 .1

o f  w h i c h :  t r u s t  l o a n s 1 , 6 7 9 1 ,12 7 4 9 . 0

The amounts shown for financial guarantee contracts and loan commitments are the nominal values of the 
respective exposure.
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3 8 .
A s s e t  m a n a g e m e n t  b y 
t h e  U n i o n  I n v e s t m e n t  G r o u p
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F u n d  a s s e t s 2 3 0 , 6 8 5 2 0 5 , 0 6 1 12 . 5

O t h e r  t y p e s  o f  a s s e t  m a n a g e m e n t 4 0 , 7 1 4 3 5 ,132 1 5 . 9

U n i t - l i n k e d  a s s e t  m a n a g e m e n t 6 9 6 5 0 0 3 9 . 2

I n s t i t u t i o n a l  a s s e t  m a n a g e m e n t 1 0 , 3 4 2 8 , 4 0 1 2 3 . 1

A d v i s o r y  a n d  o u t s o u r c i n g 2 9 , 6 7 6 2 6 , 2 3 1 1 3 . 1

A c c o u n t s  m a n a g e d  b y  t h i r d  p a r t i e s – 1 0 , 5 9 7 – 8 ,1 3 6 3 0 . 2

T o t a l 2 6 0 , 8 0 2 2 3 2 , 0 5 7 12 . 4

As at the balance sheet date, the Union Investment Group (through Union Asset Management Holding) had 
total assets under management of €260,802 million (December 31, 2014: €232,057 million). The fund assets 
comprise equity funds, fixed-income funds, money market funds, mixed funds, other securities funds, cap-
ital preservation funds, real estate funds, alternative investment funds and hybrid funds issued by Union 
Investment Group.

In addition, Union Investment Group has assets under management within the scope of institutional asset 
management, unit-linked asset management, and advisory and outsourcing. The fund volume of funds that 
have been issued by Union Investment Group but whose portfolio management has been outsourced is 
shown as a deduction. The definition of assets under management is based on the aggregate statistics from 
the Federal Association of German Fund Management Companies (BVI), Frankfurt/Main.
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3 9 .
L e a s e s

F i n a n c e  l e a s e s  w i t h  t h e  C o o p e r a t i v e 
F i n a n c i a l  N e t w o r k  a s  l e s s o r
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G r o s s  i n v e s t m e n t 4 , 0 2 5 4 , 6 2 8 – 1 3 . 0

U p  t o  1  y e a r 1 , 1 8 8 1 , 3 3 6 – 1 1 . 1

M o r e  t h a n  1  y e a r  a n d  u p  t o  5  y e a r s 2 , 3 3 7 2 , 6 5 5 – 1 2 . 0

M o r e  t h a n  5  y e a r s 5 0 0 6 3 7 – 2 1 . 5

l e s s  u n e a r n e d  f i n a n c e  i n c o m e – 3 9 7 – 5 4 0 – 2 6 . 5

N e t  i n v e s t m e n t 3 , 6 2 8 4 , 0 8 8 – 11 . 3

l e s s  p r e s e n t  v a l u e  o f  u n g u a r a n t e e d  r e s i d u a l  v a l u e s – 9 0 – 9 4 – 4 . 3

P r e s e n t  v a l u e  o f  m i n i m u m  l e a s e  p a y m e n t  r e c e i v a b l e s 3 , 5 3 8 3 , 9 9 4 – 11 . 4

U p  t o  1  y e a r 1 , 0 3 8 1 , 1 4 6 – 9 . 4

M o r e  t h a n  1  y e a r  a n d  u p  t o  5  y e a r s 2 , 0 7 1 2 , 3 0 4 – 1 0 . 1

M o r e  t h a n  5  y e a r s 4 2 9 5 4 4 – 2 1 . 1

As at the balance sheet date, the accumulated allowance for uncollectable minimum lease payments at lessor 
companies amounted to €41 million (December 31, 2014: €63 million).

The DVB Bank Group and the VR Leasing Group are active as finance lessors in the Cooperative Financial Net-
work. The entities in the DVB Bank Group primarily enter into leases for ships, ship containers, aircraft, and 
aircraft engines. Entities in the VR Leasing Group mainly enter into equipment leases with their customers. 
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B a l a n c e  a s  a t 
D e c .  3 1 ,  2 0 1 4

7 , 4 3 0 , 0 11 2 4 9 , 9 4 6 9 0 6 , 5 1 4 2 4 , 3 4 3 8 , 3 3 6 , 5 2 5 2 7 4 , 2 8 9

A d d i t i o n s  i n  2 0 1 5 
a s  a  r e s u l t  o f

  

N e w  c o n t r a c t s  ( r e d e e m e d 
c o n t r a c t s ) 1

8 3 0 , 9 6 5 3 1 , 6 1 0 – – 8 3 0 , 9 6 5 3 1 , 6 1 0

T r a n s f e r s 2 4 , 9 1 1 6 8 9 1 , 2 1 0 3 0 2 6 , 1 2 1 7 1 9

A l l o c a t i o n  w a i v e r s  a n d 
c a n c e l l a t i o n s

9 , 8 1 4 4 1 6 – – 9 , 8 1 4 4 1 6

S p l i t t i n g 2 2 3 , 1 9 4 – 1 1 1 – 2 2 3 , 3 0 5 –

A l l o c a t i o n s  a n d  a c c e p t -
a n c e  o f  a l l o c a t i o n s

– – 3 9 3 , 3 3 3 1 0 , 1 2 8 3 9 3 , 3 3 3 1 0 , 1 2 8

O t h e r 1 1 0 , 2 6 7 3 , 6 2 3 3 4 2 1 1 0 , 3 0 1 3 , 6 2 5

T o t a l 1 ,19 9 ,151 3 6 , 3 3 8 3 9 4 , 6 8 8 1 0 ,1 6 0 1 , 5 9 3 , 8 3 9 4 6 , 4 9 8

D i s p o s a l s  i n  2 0 1 5 
a s  a  r e s u l t  o f

  

A l l o c a t i o n s  a n d  a c c e p t a n c e 
o f  a l l o c a t i o n s

– 3 9 3 , 3 3 3 – 1 0 , 1 2 8 – – – 3 9 3 , 3 3 3 – 1 0 , 1 2 8

R e d u c t i o n s – – 8 5 9 – – – – 8 5 9

T e r m i n a t i o n – 3 0 2 , 1 7 7 – 7 , 2 1 6 – 2 8 8 , 3 0 3 – 6 , 9 6 4 – 5 9 0 , 4 8 0 – 1 4 , 1 8 0

T r a n s f e r s – 2 4 , 9 1 1 – 6 8 9 – 1 , 2 1 0 – 3 0 – 2 6 , 1 2 1 – 7 1 9

P o o l i n g 1 – 9 3 , 8 7 5 – – 3 – – 9 3 , 8 7 8 –

E x p i r a t i o n – – – 1 7 4 , 0 3 2 – 4 , 7 1 6 – 1 7 4 , 0 3 2 – 4 , 7 1 6

A l l o c a t i o n  w a i v e r s  a n d 
c a n c e l l a t i o n s

– – – 9 , 8 1 4 – 4 1 6 – 9 , 8 1 4 – 4 1 6

O t h e r – 1 1 0 , 2 6 7 – 3 , 6 2 3 – 3 4 – 2 – 1 1 0 , 3 0 1 – 3 , 6 2 5

T o t a l – 924 ,563 – 2 2 , 5 1 5 – 4 7 3 , 3 9 6 – 12 ,12 8 –1 , 3 9 7, 9 5 9 – 3 4 , 6 4 3

N e t  a d d i t i o n / d i s p o s a l 2 7 4 , 5 8 8 1 3 , 8 2 3 – 7 8 , 7 0 8 – 1 , 9 6 8 1 9 5 , 8 8 0 1 1 , 8 5 5

B a l a n c e  a s  a t 
D e c .  3 1 ,  2 0 1 5

7,7 0 4 , 5 9 9 2 6 3 , 7 6 9 8 2 7 , 8 0 6 2 2 , 3 7 5 8 , 5 3 2 , 4 0 5 2 8 6 ,1 4 4
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C o n t r a c t s  s i g n e d  p r i o r  t o  J a n .  1 ,  2 0 1 5 6 2 , 6 9 4 2 , 4 7 9

C o n t r a c t s  s i g n e d  i n  2 0 1 5 2 6 7 , 7 9 9 1 2 , 1 4 7
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C h a n g e s  i n  t h e  a l l o c a t i o n  a s s e t s  o f 
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A d d i t i o n s

A m o u n t s  c a r r i e d  f o r w a r d  f r o m  2 0 1 4  ( s u r p l u s )

A m o u n t s  n o t  y e t  d i s b u r s e d 4 5 , 2 1 5

A d d i t i o n s  i n  2 0 1 5  

S a v i n g s  d e p o s i t s  ( i n c l u d i n g  c r e d i t e d  r e s i d e n t i a l  c o n s t r u c t i o n  b o n u s e s ) 8 , 9 2 8

R e p a y a b l e  a m o u n t s  ( i n c l u d i n g  c r e d i t e d  r e s i d e n t i a l  c o n s t r u c t i o n  b o n u s e s ) 1 1 , 9 2 0

I n t e r e s t  o n  h o m e  s a v i n g s  d e p o s i t s 7 0 6

T o t a l 5 6 , 7 6 9

W i t h d r a w a l s  

W i t h d r a w a l s  i n  2 0 1 5  

A m o u n t s  a l l o c a t e d  ( i f  d i s b u r s e d )  

H o m e  s a v i n g s  d e p o s i t s 5 , 7 2 9

B u i l d i n g  l o a n s 1 , 1 0 9

R e p a y m e n t  o f  d e p o s i t s  o n  n o n - a l l o c a t e d  h o m e  s a v i n g s  c o n t r a c t s 1 , 1 4 8

S u r p l u s  o f  a d d i t i o n s  

( A m o u n t s  n o t  y e t  d i s b u r s e d )  a t  t h e  e n d  o f  2 0 1 5 2 4 8 , 7 8 3

T o t a l 5 6 , 7 6 9

1  A m o u n t s  r e p a i d  a r e  t h e  p o r t i o n  o f  t h e  l o a n  p r i n c i p a l  a c t u a l l y  r e p a i d .  
2  T h e  s u r p l u s  a m o u n t s  a l l o c a t e d  i n c l u d e :  
 a  u n d i s b u r s e d  h o m e  s a v i n g s  d e p o s i t s  f r o m  a l l o c a t e d  h o m e  s a v i n g s  c o n t r a c t s        € 1 1 5  m i l l i o n
 b  u n d i s b u r s e d  h o m e  s a v i n g s  l o a n s  f r o m  f u n d s  a l l o c a t e d                     € 4 , 2 2 0  m i l l i o n
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O r d i n a r y  c o v e r 4 7 , 4 8 4 4 4 , 7 3 0 6 . 2 3 1 ,1 3 1 3 6 , 2 4 3 – 1 4 .1

L o a n s  a n d  a d v a n c e s  t o  b a n k s 3 7 2 4 5 4 . 2 1 , 0 4 8 2 , 2 6 1 – 5 3 . 6

o f  w h i c h :  M o r t g a g e  l o a n s 3 7 2 4 5 4 . 2 – – –

   L o c a l  a u t h o r i t y  l o a n s – – – 1 , 0 4 8 2 , 2 6 1 – 5 3 . 6

L o a n s  a n d  a d v a n c e s  t o  c u s t o m e r s 4 7 , 3 0 0 4 4 , 5 6 0 6 . 1 2 2 , 9 4 5 2 4 , 9 3 9 – 8 . 0

o f  w h i c h :  M o r t g a g e  l o a n s 4 7 , 3 0 0 4 4 , 5 6 0 6 . 1 8 4 9 7 – 1 3 . 4

   L o c a l  a u t h o r i t y  l o a n s – – – 2 2 , 8 6 1 2 4 , 8 4 2 – 8 . 0

I n v e s t m e n t s  c o n s i s t i n g  o f  b o n d s  a n d 
o t h e r  f i x e d - i n c o m e  s e c u r i t i e s

– – – 4 , 8 3 9 6 , 6 1 3 – 2 6 . 8

P r o p e r t y ,  p l a n t  a n d  e q u i p m e n t 1 4 7 1 4 6 0 . 7 2 , 2 9 9 2 , 4 3 0 – 5 . 4

E x t e n d e d  c o v e r 2 , 3 5 3 1 , 7 2 6 3 6 . 3 5 0 7 3 4 8 4 5 . 7

L o a n s  a n d  a d v a n c e s  t o  b a n k s 1 5 0 – – 3 5 8 1 8 7 9 1 . 4

I n v e s t m e n t s  c o n s i s t i n g  o f  b o n d s  a n d 
o t h e r  f i x e d - i n c o m e  s e c u r i t i e s

2 , 2 0 3 1 , 7 2 6 2 7 . 6 1 4 9 1 6 1 – 7 . 5

T o t a l  c o v e r 4 9 , 8 3 7 4 6 , 4 5 6 7. 3 3 1 , 6 3 8 3 6 , 5 9 1 – 1 3 . 5

P f a n d b r i e f e  r e q u i r i n g  c o v e r – 4 4 , 5 5 8 – 3 9 , 7 9 4 12 . 0 –2 8 , 2 5 0 – 32 , 5 8 3 – 1 3 . 3

N o m i n a l  e x c e s s  c o v e r 5 , 2 7 9 6 , 6 6 2 – 2 0 . 8 3 , 3 8 8 4 , 0 0 8 – 1 5 . 5

P r e s e n t  v a l u e  o f  e x c e s s  c o v e r 8 , 8 3 9 9 , 3 8 0 – 5 . 8 4 , 316 4 , 9 5 4 – 12 . 9

R i s k - r e l a t e d  p r e s e n t  v a l u e  o f 
e x c e s s  c o v e r

7 , 0 1 6 8 , 4 8 2 – 17. 3 3 , 6 2 8 4 , 3 9 1 – 17. 4

The present value of excess cover is higher than the nominal excess cover because it includes an interest 
component.
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M o r t g a g e  P f a n d b r i e f e 4 4 , 5 5 8 3 9 , 7 9 4 12 . 0

≤  6  m o n t h s 4 , 5 6 0 2 , 8 6 8 5 9 . 0

>  6  m o n t h s  a n d  ≤  1 2  m o n t h s 1 , 3 0 5 2 , 3 9 6 – 4 5 . 5

>  1 2  m o n t h s  a n d  ≤  1 8  m o n t h s 1 , 6 6 4 4 , 6 6 4 – 6 4 . 3

>  1 8  m o n t h s  a n d  ≤  2  y e a r s 1 , 8 8 6 1 , 4 5 0 3 0 . 1

>  2  y e a r s  a n d  ≤  3  y e a r s 2 , 7 7 3 3 , 5 2 2 – 2 1 . 3

>  3  y e a r s  a n d  ≤  4  y e a r s 3 , 6 7 1 2 , 2 7 4 6 1 . 4

>  4  y e a r s  a n d  ≤  5  y e a r s 3 , 5 5 5 3 , 1 9 3 1 1 . 3

>  5  y e a r s  a n d  ≤  1 0  y e a r s 1 3 , 8 1 8 1 1 , 9 4 7 1 5 . 7

>  1 0  y e a r s 1 1 , 3 2 6 7 , 4 8 0 5 1 . 4

P u b l i c - s e c t o r  P f a n d b r i e f e 2 8 , 2 5 0 3 2 , 5 8 3 – 1 3 . 3

≤  6  m o n t h s 1 , 7 2 2 2 , 2 6 7 – 2 4 . 0

>  6  m o n t h s  a n d  ≤  1 2  m o n t h s 3 , 4 7 9 1 , 9 9 6 7 4 . 3

>  1 2  m o n t h s  a n d  ≤  1 8  m o n t h s 1 , 9 0 0 1 , 7 5 8 8 . 1

>  1 8  m o n t h s  a n d  ≤  2  y e a r s 1 , 1 2 9 3 , 5 7 8 – 6 8 . 4

>  2  y e a r s  a n d  ≤  3  y e a r s 2 , 6 6 6 3 , 1 5 1 – 1 5 . 4

>  3  y e a r s  a n d  ≤  4  y e a r s 2 , 1 2 9 2 , 7 3 2 – 2 2 . 1

>  4  y e a r s  a n d  ≤  5  y e a r s 2 , 2 7 0 2 , 2 7 1 0 . 0

>  5  y e a r s  a n d  ≤  1 0  y e a r s 5 , 9 1 0 6 , 8 3 7 – 1 3 . 6

>  1 0  y e a r s 7 , 0 4 5 7 , 9 9 3 – 1 1 . 9
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M o r t g a g e  P f a n d b r i e f e 4 9 , 8 3 7 4 6 , 4 5 6 7. 3

≤  6  m o n t h s 2 , 9 6 9 3 , 2 6 4 – 9 . 0

>  6  m o n t h s  a n d  ≤  1 2  m o n t h s 2 , 5 4 0 2 , 9 4 2 – 1 3 . 7

>  1 2  m o n t h s  a n d  ≤  1 8  m o n t h s 2 , 2 0 3 2 , 3 0 6 – 4 . 5

>  1 8  m o n t h s  a n d  ≤  2  y e a r s 2 , 7 2 5 2 , 7 0 7 0 . 7

>  2  y e a r s  a n d  ≤  3  y e a r s 4 , 9 0 9 4 , 9 9 9 – 1 . 8

>  3  y e a r s  a n d  ≤  4  y e a r s 4 , 4 9 7 4 , 7 0 6 – 4 . 4

>  4  y e a r s  a n d  ≤  5  y e a r s 4 , 6 3 0 4 , 3 4 2 6 . 6

>  5  y e a r s  a n d  ≤  1 0  y e a r s 1 7 , 5 2 5 1 5 , 6 6 1 1 1 . 9

>  1 0  y e a r s 7 , 8 3 9 5 , 5 2 9 4 1 . 8

P u b l i c - s e c t o r  P f a n d b r i e f e 3 1 , 6 3 8 3 6 , 5 9 1 – 1 3 . 5

≤  6  m o n t h s 1 , 6 9 3 2 , 3 0 0 – 2 6 . 4

>  6  m o n t h s  a n d  ≤  1 2  m o n t h s 2 , 1 7 5 2 , 5 9 9 – 1 6 . 3

>  1 2  m o n t h s  a n d  ≤  1 8  m o n t h s 1 , 5 2 3 1 , 6 8 7 – 9 . 7

>  1 8  m o n t h s  a n d  ≤  2  y e a r s 2 , 1 8 1 2 , 4 6 1 – 1 1 . 4

>  2  y e a r s  a n d  ≤  3  y e a r s 2 , 1 1 5 3 , 9 8 9 – 4 7 . 0

>  3  y e a r s  a n d  ≤  4  y e a r s 2 , 0 0 8 2 , 2 2 9 – 9 . 9

>  4  y e a r s  a n d  ≤  5  y e a r s 1 , 7 1 7 1 , 8 8 3 – 8 . 8

>  5  y e a r s  a n d  ≤  1 0  y e a r s 6 , 5 3 0 7 , 6 6 5 – 1 4 . 8

>  1 0  y e a r s 1 1 , 6 9 6 1 1 , 7 7 8 – 0 . 7

150 properties were in forced administration at the balance sheet date (December 31, 2014: 213). The mort-
gage loans held as cover include past-due payments for interests to be paid in the amount of 1 million
(December 31, 2014: €1 million).
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R e v i e w  R e p o r t  ( T r a n s l a t i o n )

To the National Association of German  
Cooperative Banks (BVR)

We have reviewed the consolidated financial state-
ments of the Volksbanken Raiffeisenbanken Coop-
erative Financial Network that were prepared by 
the Bundesverband der Deutschen Volksbanken und 
Raiffeisenbanken e. V. (BVR) [National Association 
of German Cooperative Banks], Berlin – consisting 
of the income statement, the statement of compre-
hensive income, the balance sheet, the statement of 
changes in equity, the statement of cashflows and 
the notes – for the period from January 1 to Decem-
ber 31, 2015.

The Board of Managing Directors of BVR is respon-
sible for preparing the consolidated financial state-
ments of the Volksbanken Raiffeisenbanken Coop-
erative Financial Network in accordance with the 
significant financial reporting principles presented 
in section A of the notes to the consolidated finan-
cial statements. Our responsibility is to issue a re-
view report on the annual consolidated financial 
statements of the Volksbanken Raiffeisenbanken 
Cooperative Financial Network based on our review.

We conducted our review of the consolidated finan-
cial statements of the Volksbanken Raiffeisenbank-
en Cooperative Financial Network in accordance 
with German generally accepted standards for the 
review of financial statements promulgated by the 
Institut der Wirtschaftsprüfer (IDW) [Institute of 
Public Auditors in Germany]. Those standards re-
quire that we plan and perform our review such that, 
having conducted a critical assessment, we can with 
reasonable certainty exclude the possibility that the 
consolidated financial statements of the Volksbank-
en Raiffeisenbanken Cooperative Financial Network 
have not been prepared, in all material respects, in 
accordance with the significant financial reporting 
principles presented in section A of the notes to the 
consolidated financial statements. A review is essen-
tially restricted to interviews of employees and to 
analytical assessments and therefore does not offer 
the degree of certainty provided by an audit. As we 
did not conduct an audit under the terms of our en-
gagement, we cannot issue an audit opinion.

Our review did not reveal any findings that might 
lead us to conclude that the annual consolidated 

financial statements of the Volksbanken Raiffei-
senbanken Cooperative Financial Network have not 
been prepared, in all material respects, in accord-
ance with the significant financial reporting princi-
ples presented in section A of the notes to the con-
solidated financial statements.

Without qualifying our conclusion, we refer to sec-
tion A of the notes to the consolidated financial 
statements, in which the significant financial re-
porting principles are described. The consolidated 
financial statements of the Volksbanken Raiffeisen-
banken Cooperative Financial Network have been 
prepared solely for informational purposes and to 
present the business development and performance 
of the Cooperative Financial Network, which is treat-
ed as a single economic entity in terms of its risks 
and strategies. These consolidated financial state-
ments are not a substitute for analysis of the consol-
idated entities' financial statements. Consequently, 
the annual consolidated financial statements of the 
Volksbanken Raiffeisenbanken Cooperative Finan-
cial Network may not be suitable for other purposes.
 
Our report is destined only for BVR. We do not as-
sume any responsibility or liability vis-à-vis third par-
ties. 

The engagement, in performance of which we pro-
vided the aforementioned services for BVR, was 
based on the General Terms and Conditions of En-
gagement for public Auditors and public Auditing 
Firms in the version dated January 1, 2002. By ac-
knowledging and using the information contained 
in this review report, each recipient confirms ac-
knowledgement of the provisions in those Terms 
and Conditions (including the liability provisions in 
no. 9 of those Terms and Conditions) and accepts 
that they apply in the relationship with us.

Eschborn / Frankfurt/Main, July 1, 2016

Ernst & Young GmbH
Wirtschaftsprüfungsgesellschaft
  
Wagner (German public auditor)
Müller (German public auditor)
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